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FINANCIAL HIGHLIGHTS
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19China Yuchai International Limited
Annual Report 2011    

The Board of Directors and Shareholders of China Yuchai International Limited 
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as of December 31, 2011, based on criteria established in Internal Control-Integrated Framework issued by 
the Committee of Sponsoring Organizations of the Treadway Commission (the COSO criteria). China Yuchai 
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accompanying Management’s Assessment of Internal Control Over Financial Reporting. Our responsibility is to 
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We conducted our audit in accordance with the standards of the Public Company Accounting Oversight 
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable 
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the risk that a material weakness exists, testing and evaluating the design and operating effectiveness of 
internal control based on the assessed risk, and performing such other procedures as we considered necessary 
in the circumstances. We believe that our audit provides a reasonable basis for our opinion. 
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in accordance with International Financial Reporting Standards as issued by the International Accounting 
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procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly 
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and that receipts and expenditures of the company are being made only in accordance with authorisations 
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or timely detection of unauthorised acquisition, use, or disposition of the company’s assets that could have a 
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misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that 
controls may become inadequate because of changes in conditions, or that the degree of compliance with 
the policies or procedures may deteriorate. 
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We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board 
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subsidiaries (the “Group”) as of December 31, 2011 and 2010, the related consolidated income statements, 
consolidated statements of comprehensive income, consolidated statements of changes in equity, and 
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This material weakness was considered in determining the nature, timing and extent of audit tests applied in 
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In our opinion, because of the effect of the material weakness described above on the achievement of 
the objectives of the control criteria, China Yuchai International Limited and subsidiaries has not maintained 
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/s/ Ernst & Young LLP 
Singapore 
W�����%T.�$�%$�
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Limited and subsidiaries (the “Group”) as of December 31, 2011 and 2010, the related consolidated income 
statements, consolidated statements of comprehensive income, consolidated statements of changes in equity, 
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We conducted our audits in accordance with the standards of the Public Company Accounting Oversight 
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable 
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reasonable basis for our opinion. 
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the three years in the period ended December 31, 2011, in conformity with International Financial Reporting 
Standards as issued by the International Accounting Standards Board. 

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board 
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an adverse opinion on the effectiveness of China Yuchai International Limited and subsidiaries’ internal control 
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/s/ Ernst & Young LLP 
Singapore 
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Note 31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

Continuing operations
Sales of goods 7 %7.%7T.5SU %�.%7U.5U� %5.7SU.%T� 2,440,363
Rendering of services 7 7�.7$5 �T.��V ��.$7U %�.5%%
Revenue 7 %7.%S5.T�7 %�.$�U.%UV %5.VVV.V$U $.V5�.USV
Cost of sales (goods) (10,612,260) 3%$.%%$.$%58 3%%.T��.VT�8 3%.UTU.T�$8
Cost of sales (services) 3%S.U$58 3US.�7U8 375.�578 35.�5U8
����������� $.5V5.U%U V.��U.T7% 7.VV$.$ST 5V�.$5V
Other operating income UF$� T7.��U %$T.�S5 102,403 %�.$5�
Other operating expenses UF$# (16,113) (41,447) 3$T.7$58 3V.�5V8
Research and development costs UF%.UF7 3$TS.$5T8 (324,123) 37$U.%V�8 35$.�S$8
Selling, distribution and administrative costs UF% 3%.VS%.U5S8 3%.U$$.S�V8 3%.�5$.%$T8 3$�$.%S58
,�
���	�������� U5V.$5S %.TVT.�S$ %.575.�UU 243,603
Finance costs UFV 3SS.VT78 (130,446) 3%5�.%SV8 3$V.SU78
/�����
(���
J�\3�
��8�
(����

����� 5 $.T5V (121) %.5%T 241
Share of results of joint ventures 6 (16,000) 357.T�$8 3U%.%5%8 3%$.USU8
Gain on acquisition of Guangxi Yulin Hotel 

Company in settlement of past loan 30 $�$.T5� — — —
������

���
��������!�����	��	�����
���	��� T��.��U %.S�5.$�7 %.$TT.$U$ $��.%U7
Income tax expense T (147,223) 37$S.TV�8 3$$�.SU�8 375.TUU8

������������
��
������!�����	��	���
operations U%T.VV5 %.V7S.$5S %.�S$.5�$ %S�.%T5

Discontinued operations
>�
J���(������4�(
�����������(�
��

discontinued operations 10 13,022 %$.�55 — —
������������
��
�� U7$.V�S %.VVT.T%$ %.�S$.5�$ %S�.%T5

Attributable to:
Owners of the parent �$U.77% %.%%S.$TS U%U.57$ %$T.UT7
Non-controlling interests 204,136 77$.�%5 $57.TS� 40,302

U7$.V�S %.VVT.T%$ %.�S$.5�$ %S�.%T5

CONSOLIDATED INCOME STATEMENT
`>!
���#�ZJj��!������
���
��
#�	���������#�q�
��
����
������
�#���w

��������	
���
����������
���
��
�
���������
������������������	����
��������
����������������
��������	�����
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Note 31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb Rmb Rmb US$

Earnings per share 11
I
����
J��(�
��

	��	��	��
������
	�[
��#���
��	���������.���
J��(�
��

	��	��	��

operations attributable to owners of the 
parent %�F5% $TF�V $%FT� 7FVT

I
����
J��(
����������[
��#���
��	���������.���
J��(
�����������

attributable to owners of the parent %�FU� $TFTU $%FT� 7FVT

Weighted average number of shares
- basic and diluted 37,267,673 37,267,673 37,267,673 37,267,673

CONSOLIDATED INCOME STATEMENT
`>!
���#�ZJj��!������
���
��
#�	���������#�q�
��
����
������
�#���w

��������	
���
����������
���
��
�
���������
������������������	����
��������
����������������
��������	������



24 China Yuchai International Limited
Annual Report 2011    

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

������������
��
�� U7$.V�S %.VVT.T%$ %.�S$.5�$ %S�.%T5

,��
����!��
�
��	(
�	���!
]`����w
Foreign currency translation (11,201) 3$$.�UV8 (3,112) 3VTV8
Share of other comprehensive income of 

associates $%.�7U — — —
Others (647) — — —
Other comprehensive income/(loss) for the year, 

net of tax T.%T� 3$$.�UV8 (3,112) 3VTV8
��������!��
�
��	(
�	���!
�������
��
��q��
�����

��� UV%.�5S %.V$S.U$U %.��T.7T� %�T.S�%

W����#���#����
[

Owners of the parent �V�.T�U %.%�$.�VU U�T.T7T %$U.5$T
Non-controlling interests $��.SVT 7$5.SU� $5T.V5% 41,172

UV%.�5S %.V$S.U$U %.��T.7T� %�T.S�%

CONSOLIDATED STATEMENT OF 
COMPREHENSIVE INCOME
`>!
���#�ZJj��!������
���
��
#�	���������#�q�
��
����
������
�#���w
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���
��
�
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Note 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

ASSETS

Non-current assets
Property, plant and equipment 12 3,276,302 7.SVU.$77 5TV.U�S
Investment properties 13 75.U%% — —
Prepaid operating leases 14 V�S.V�U 7US.U7T �%.5V�
Goodwill %5 212,636 212,636 33,743
Intangible assets 16 %7.7UT $V.S5V 7.T$U
Investment in associates 5 7U.�%� 7U.��% 6,030
Investment in joint ventures 6 5%V.7%7 V5�.SV5 S$.VU%
Other receivables 17 �5.577 — —
Deferred tax assets T $TV.T7V 75T.77$ 5S.�$$
Other investments 6,364 %S.$UV 2,743

V.U�5.7�� 5.$VV.U$V U7$.7��

Current assets
Inventories 20 $.�7$.U�� $.V%�.�5� 7U7.V�V
Trade and bills receivables 22 V.$7V.VS5 �.�T�.T%S %.��%.SU%
Prepayments %�S.U7V %��.U�7 16,006
Other receivables 23 211,126 V��.��T S7.T��
Income tax recoverable 7.T�V — —
Prepaid operating leases 14 11,004 %%.$T$ %.ST$
Other current assets 21 %%U.�5� T�.$$$ %5.$�T
Cash and cash equivalents 24 V.���.TT� 4,124,776 �5V.5��

%%.7U�.T�7 %7.T��.%T5 2,206,772

Total assets 16,246,263 %T.%5%.�%T 7.�7T.�S$

CONSOLIDATED STATEMENT OF 
FINANCIAL POSITION 
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Note 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

EQUITY AND LIABILITIES

���	��
Issued capital $5 %.S$V.%T� %.S$V.%T� 273,613
Preference shares $5 21 21 3
Statutory reserves 27 $T$.��V $TS.%�T VS.%VU
Capital reserves $.T7$ $.T7$ V�5
Retained earnings 7.%SU.T%� 3,626,714 5S5.5$7
Other components of equity (100,176) 3%�U.S�T8 (17,261)
���	�������	
���
�
�������
��������
����
�� 5.�TS.TVS 5.5V$.$�7 UST.VT%
Non-controlling interests %.�US.TU� %.U�S.T5U $U�.T�5
������
��	�� �.SU5.T$S S.75�.%�% %.%��.7T�

Non-current liabilities
Interest-bearing loans and borrowings %U3#8 $�%.U5� %VV.UU7 $$.TT$
Other liabilities %U3�8 %U.U�T U7� 132
Deferred tax liabilities T 77,274 %��.S7T %5.TU�
Deferred grants %T $�T.S7� 7%U.5U7 5�.55�

5�S.S$T 5�5.�75 UT.���

Current liabilities
Trade and other payables $U S.T�$.7%S S.$7V.%5% %.%VS.TU�
Interest-bearing loans and borrowings %U3#8 V$7.5V7 7.55%.UVU 5�7.�V$
Provision for taxation $�V.U5� %V$.S5$ $$.�57
Other liabilities %U3�8 T.SV7 — —
Provision for product warranty $T 75$.%5V 307,072 VU.S$T

U.UT$.��S %%.$75.U$7 %.SU7.�%�

Total liabilities T.V��.77� %%.U��.U5U %.US$.�S�

������
��	�����#��	�
	�	�	
� 16,246,263 %T.%5%.�%T 7.�7T.�S$

CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
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31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

Operating activities
>�
J��#�(
�����4�(�
��

	��	��	��
������
	� T��.��U %.S�5.$�7 %.$TT.$U$ $��.%U7
>�
J��#�(
�����4�(�
�����

	��	����
������
	� 14,321 %$.�55 — —

>�
J��#�(
�����4 TU�.TUT %.SSS.U5U %.$TT.$U$ $��.%U7
�
	�
������'�����	���
���

	
������
J��#�(
�����4�

�
�	���
����9
��
Gain on acquisition of Guangxi Yulin Hotel 

Company in settlement of past loan 3$�$.T5�8 — — —
Allowance for doubtful debts (written back)/made 

(net) (41,162) 3$%.S$58 2,343 372
Allowance for stock obsolescence made/(written 

back) (net) %5V.S�� (111,763) (12,412) 3%.TS�8
Depreciation of property, plant and equipment 

and investment properties 277,332 $S5.%7� 7�%.55S VS.U57
Amortisation of prepaid operating leases S.TU$ 11,004 $S.$U� 4,330
Dividend income from associates (11,162) — 3%.�5�8 (263)
Impairment of property, plant and equipment and 

prepaid operating leases S.SU5 1,372 $5$ 40
Write off of property, plant and equipment 5.S$7 2,447 %5T 26
Write (back)/off of trade and other payables 3$7.�VT8 5.$VT — —
Write back of provision for impairment of 

receivables-Malkn 3V.UT58 — — —
Write back of impairment of investment in joint 

ventures — 3%�.T7�8 — —
Share of net loss of associates and joint ventures 13,046 5V.�$7 ST.�7$ 12,637
?4
��	����
��\3���	8�
	�J	�	
�	���
�������� �.5V7 3%T.TS58 3%.5TT8 3$5V8
Loss on disposal of property, plant and equipment U.�%U 33,670 T.U7� %.5��
Gain on disposal of prepaid operating leases — — 3%�.�SU8 3%.�TV8
Gain on disposal of investment properties — — 35.T�U8 3T7S8
Gain on disposal of associates 3%.T��8 (707) — —
Gain on disposal of subsidiaries — 3$.U778 — —
Loss on disposal of other investment — 261 — —
Finance costs SS.VT7 130,446 %5�.%SV $V.SU7
Interest income 37%.5S�8 3�%.S%T8 357.%5T8 3U.V7�8
>�
J��(�
�����

	��	����
������
	� (13,022) 3%$.�558 — —
Fair value gain on held for trading investment — (17,123) 16,104 $.55�
Fair value gain on available for sale investment — — 3%�.TU78 (1,743)

��������	
���
����������
���
��
�
���������
������������������	����
��������
����������������
��������	�����
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31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

�����
��	�����<	������	���
(Increase)/decrease in inventories 3VT.���8 3V�T.%%U8 $$T.$%� 36,374
Decrease/(increase) in trade and other 

receivables $T�.��% 3%.S�$.T7$8 (2,447,246) 37UU.75V8
Increase/(decrease) in trade and other payables $.5�5.T77 %.S7T.T$7 (1,004,343) 3%5T.7ST8
Decrease/(increase) in balances with related 

parties $V.T57 T�.$V7 3%7.%US8 3$.�T78
Decrease/(increase) in balances with holding 

company 2,022 3U.V��8 (21) (3)
Decrease in development properties 5.7T7 33,747 $.T5$ V�U
Income taxes paid 3U�.V$S8 3$5�.5$78 37$5.TU%8 35%.S7�8

)
�������}�������!�]�`��
#�	�w���
���	������	(	�	
� 7.T�T.75U %.V�V.T�V 3%.S�$.7U�8 3$ST.�SV8

Investing activities
Acquisition/additional investment in associates and 

joint ventures 3�T.V��8 3%T%.T��8 377.$T58 35.$UV8
Dividends received from associates %�.T7% — %.�5� 263
Dividends received from joint ventures %T.%$$ 1,733 10,166 1,613
Interest received 7%.5SU �%.S%T 57.%5T U.V7�
Purchase of other investments 3U$8 — — —
Proceeds from disposal of other investments — %�T — —
Payment for prepaid operating leases 3$�5.UST8 (66,300) 3%�.S�U8 (2,661)
Proceeds from disposal of prepaid operating 

leases — — %U.U�� $.TU7
Additions of intangible asset — 3%7.7UT8 3%%.7�58 3%.U�V8
Proceeds from disposal of property, plant and 

equipment �V.SV5 30,410 %5�.%7T $7.U$�
Purchase of property, plant and equipment 3SU�.U7�8 3�$T.�$�8 3U�S.$SV8 3%$U.%��8
Proceeds from disposal of a subsidiary, net of cash — %.T�$ — —
>�

�����(�
������
����
(��������
�����J�����������

for sale — 7�$.�55 — —
Proceeds from disposal of associates %.T�� 4,000 — —
Proceeds from disposal of investment property — — V�.5$U 6,431
Acquisition of non-controlling interests 3$T.TTU8 — — —
Proceeds from redemption of preference shares in 

an associate 55% — — —
Proceeds from government grants %5�.T%S %%$.5T$ S%.�%5 %%.$�T

)
�������}������
#�	��	�(
��	������	(	�	
� 3U��.VV58 37U�.�V%8 35$7.$7T8 3U7.�7V8

��������	
���
����������
���
��
�
���������
������������������	����
��������
����������������
��������	�����
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31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

Financing activities
Dividends paid to non-controlling interests 3$S.TUU8 (44,631) 3%7T.VS78 (22,133)
Dividends paid to owners of the parent 3$5.V5S8 3�7.�SU8 37�5.�U78 35U.�7�8
Interest paid 3T7.V778 (146,014) 3%ST.U�$8 3$U.5778
>����	��
(�J	�	
�����������#������� 35.�%V8 (7,240) 3$S.S5%8 (4,404)
Proceeds from borrowings TTU.V�$ 472,620 7.5VS.T�$ 5�7.�$�
Repayment of borrowings 3%.$5�.VV%8 3T$�.$S58 3VSS.7$U8 3S5.SVS8
Capital contributions from non-controlling interests 7S.$$5 VU.��� — —
Fixed deposits pledged with banks for banking 

facilities 3%T8 (10) 26 4
Proceeds from sale and leaseback arrangement 40,000 — — —
)
�������}����`��
#�	�w�]����!������	������	(	�	
� 377$.S$58 3���.�$U8 $.75S.T5% 7SV.%U7

Net increase in cash and cash equivalents $.U7�.%UU V%$.$T5 72,326 %%.VS5
Cash and cash equivalents at 1 January U$7.�T5 7.�5S.TU% V.���.TT� �VV.V7U
Effect of exchange rate changes on balances in 

foreign currencies 3%.T�$8 3T.$U�8 3U.5V�8 3%.7578
Cash and cash equivalents at December 31 7.�5S.TU% V.���.TT� 4,124,776 �5V.5��

J	��	���������=�����	�(
��	�����#������	�����������	����

I
�� ���� ������ �	���� D�
��#��� 7%.� $��T.� D�
��#��� 7%.� $�%�� �	�� D�
��#��� 7%.� $�%%.� 
�����	� 
���
�����
����������������#��������������#�������
�	��	���
�B�#�%�.55$������
	.�B�#�T.$7$������
	��	��B�#�%7.UST������
	�
�����
������F�:�����
�����	��	��������#����������
�����J������#�������
����#�����	�����J	�	
�����������	��F

��������	
���
����������
���
��
�
���������
������������������	����
��������
����������������
��������	�����

CONSOLIDATED STATEMENT
OF CASH FLOWS
`>!
���#�ZJj��!������
���
��
#�	���������#�q�
��
����
������
�#���w



33China Yuchai International Limited
Annual Report 2011    

NOTES TO THE CONSOLIDATED 
FINANCIAL STATEMENTS 

`>!
���#�ZJj��!������
���
��
#�	���������#�q�
��
����
������
�#���w

1. Corporate information 

1.1 Incorporation 

:��� 

	�
�������� J	�	
���� �������	��� 
(� ���	�� ��
���� !	���	���
	��� �������� �	�� ���� ��#���������� 3����
“Group”) for the year ended December 31, 2011 were authorised for issue in accordance with a 
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	�
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China Yuchai International Limited (the “Company”) was incorporated under the laws of Bermuda on 
W�����$T.�%TT7F�:����
���	����������#��������
��
=�������

	��
���	��J	�	
�����	��������	�*��	�4����
����
Machinery Company Limited (“Yuchai”), a Sino-foreign joint stock company which manufactures, 
assembles and sells diesel engines in the People’s Republic of China (the “PRC”). The principal markets 
for Yuchai’s diesel engines are truck manufacturers in the PRC. 

:����
���	��
�	�.����
������4���
����
�	�����#���������.�7�%.V$�.%5���������
��S�FV%6�
(������������
share capital of Yuchai (“Foreign Shares of Yuchai”). Guangxi Yuchai Machinery Group Company 
��������3P/�����<
���	���
���	�Q8.���������
�	����	��������.�
�	��$$F�T6�
(������������������
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of Yuchai (“State Shares of Yuchai”). 

!	�D�
��#���%TTV.������
���	��������������
����������3����P/��
����/����Q8��������������
(�N/Z�F%��
to Diesel Machinery (BVI) Limited (“DML”), a company controlled by Hong Leong Corporation Limited, 
now known as Hong Leong (China) Limited (“HLC”). The Special Share entitles its holder to designate the 
majority of the Company’s Board of Directors (six of eleven). The Special Share is not transferable except 
�
�<
	����
	��W�������F�3P<�WQ8.������
���	��

���	��
(�<��.�
���	��
(������(J������F�D���	��$��$.�D@��
transferred the Special Share to HL Technology Systems Pte Ltd. (“HLT”), a subsidiary of HLC. 

Yuchai established three direct subsidiaries, Yuchai Machinery Monopoly Company Limited (“YMMC”), 
Guangxi Yulin Yuchai Accessories Manufacturing Company Limited (“YAMC”) (previously known 
Guangxi Yulin Yuchai Machinery Spare Parts Manufacturing Company Limited) and Yuchai Express 
Guarantee Co., Ltd. (“YEGCL”). YMMC and YAMC were established in 2000, and are involved in the 
manufacture and sale of spare parts and components for diesel engines in the PRC. YEGCL was 
����#��������	�$��V.��	������	�
������	�������
����
	�
(�J	�	
���������	������
��
��������
�	������
�	���
in favor of banks in connection with the applicants’ purchase of automobiles equipped with diesel 
engines produced by Yuchai. In 2006, YEGCL ceased granting new guarantees with the aim of servicing 
the remaining outstanding guarantee commitments to completion. YEGCL has no more guarantee 
commitments remaining at the end of 2011. As at December 31, 2011, Yuchai held an equity interest 

(�S%FU76.�TSF%V6��	��%��F�6������
��������	�������

���	���F�W�����D�
��#���7%.�$�%%.��@@������
����
��

	��
���	�� �	�������� �	� ���	���	�	����#���������� 3$�%�[�7%� ��#���������8����
������ �	�
����� �	� ����
trading and distribution of spare parts of diesel engines and automobiles, all of which are established 
in the PRC. 

In December 2006, Yuchai established a wholly-owned subsidiary called Xiamen Yuchai Diesel Engines 
Co., Ltd. This new subsidiary was established to facilitate the construction of a new diesel engine 
assembly factory in Xiamen, Fujian province in China. 
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In December 2007, Yuchai purchased a subsidiary, Guangxi Yulin Hotel Company Limited (“Yulin Hotel 
Company”). 

(a) Cooperation with Zhejiang Geely Holding Group Co. Ltd 

On April 10, 2007, Yuchai signed a Cooperation Framework Agreement with Zhejiang Geely Holding 
Group Co., Ltd. or Geely and Zhejiang Yinlun Machinery Company Limited or Yinlun to consider 
establishing a proposed company to develop diesel engines for passenger cars in China. Yuchai was to 
be the largest shareholder followed by Geely as the second largest shareholder. 

In December 2007, further to the Cooperation Framework Agreement, Yuchai entered into an Equity 
Joint Venture Agreement with Geely and Yinlun, to form two joint entities in Tiantai, Zhejiang province 
and Jining, Shandong province. The entities will be primarily engaged in the development, production 
and sales of a proprietary diesel engine including the engines of 4D20 series and its parts for passenger 
����
���F���
���� ��� ����

	��
���	�� ������
����������5$6������*������	����	��	��
���	��7�6��	��%U6�
shareholding respectively in both entities. These two entities have been duly incorporated.

(b) Cooperation with Caterpillar (China) Investment Co., Ltd 

"	�D�
��#���%%.�$��T.���
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(China) Investment Co., Ltd. (“Caterpillar”), incorporated Yuchai Remanufacturing Services Co., Ltd. 
(“Yuchai Remanufacturing”) in Suzhou, Jiangsu province to provide remanufacturing services for 
and relating to Yuchai’s diesel engines and components and certain Caterpillar’s diesel engines and 
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account for Yuchai Remanufacturing as a Joint Venture. 

(c) Cooperation with Chery Automobile Co., Ltd 

"	� W������ %%.� $��T.� ��
���.� ������	�� �
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Heavy Industry Co., Ltd. (“Jirui United”), a company jointly established by China International Marine 
Containers Group Ltd. (“CIMC”) and Chery Automobile Co., Ltd. (“Chery”) (collectively referred to as 
“CIMC-Chery”), and Shenzhen City Jiusi Investment Management Co., Ltd. (“Jiusi”) incorporated Y & 
C Engine Co., Ltd. (“Y & C”) in Wuhu, Anhui province to produce heavy-duty vehicle engines with the 
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TCL is a company listed on the main board of the Singapore Exchange Securities Trading Limited (the 
“Singapore Exchange”) and is involved in the manufacture, assembly and distribution of high-end 
consumer electronic products and home entertainment products in the PRC. Three directors out of 
eleven directors on the board of TCL were appointed by the Company. Based on the Company’s 
shareholdings and representation in the board of directors of TCL, management concluded that the 
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During the year ended December 31, 2007, the Company did not acquire new shares in TCL. However, 
as a result of conversion of convertible bonds into new ordinary shares by TCL’s third party bondholders, 
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to shareholders by way of the Capital Reduction Exercise. Concurrently with the Capital Reduction 
?4��
���.���	�����D������	��*��
��/�����	��	���
����
�	����#�
,����
������55�.���.�����������
���
(�������
UTU.TT�.75$���������	�:�����������
��
(�/Z�F�7�����������
	��	��4�������#���
	�#�����3P>��
���	�Q8F�W��
(�
D�
��#���%.�$��T.�(�
�����������������	����

��������
�����J�����������(
������.�����*�
���
�������
�
apply the equity method and the investment in TCL is measured at the lower of the carrying amount 
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On July 7, 2010, TCL made payment of cash distribution to shareholders pursuant to the Capital 
Reduction Exercise. Subsequent to the cash distribution, the Company began to sell its shares in TCL 
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the Company’s shareholding interest in TCL, the Company’s representation in the board of directors 
of TCL also reduced to one out of eight directors on the board of TCL. As of December 31, 2010, the 
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selling in the near term. The Company’s investment in TCL was measured at fair value with changes in 
fair value recognised in other income in the income statement. 
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value recognised in other income in the income statement. 
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1.4 Investment in HL Global Enterprises Limited 
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Limited (“HLGE”). HLGE is a public company listed on the main board of the Singapore Exchange. HLGE 
is primarily engaged in investment holding, and through its group companies, invests in rental property, 
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shares in issue. During the year ended December 31, 2007, the Company did not acquire new shares 
in HLGE. However, new ordinary shares were issued by HLGE arising from the third party’s conversion of 
non-redeemable convertible cumulative preference shares, and the Company’s interest in HLGE was 
���������
�V5FV6F�

On March 26, 2010, the Company converted 17,300,000 of RCPS B shares into HLGE ordinary shares. On 
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On March 24, 2011, the Company converted 17,234,000 of RCPS B shares into HLGE ordinary shares. On 
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The Company considers its ability to exercise the potential voting privileges in the RCPS instruments in 
<�*?����	��������	�������	����H���
���� �
��
���	�����J	�	
�����	��
������	���
��
����
(�<�*?��	��
concluded that the Company has the ability to control HLGE. Consequently, the Company consolidated 
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As at December 31, 2010, three directors out of seven directors on the board of HLGE were appointed 
by the Company. As at December 31, 2011, four directors, including the chairman, out of eight directors 
on the board of HLGE were appointed by the Company. 

2. Basis of preparation and accounting policies 

2.1 Basis of preparation 
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International Financial Reporting Standards as issued by the International Accounting Standards Board 
(“IFRS”). 
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rounded to the nearest thousand (Rmb’000) except when otherwise indicated. 
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2.2 Basis of consolidation 
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subsidiaries as at December 31, 2011. 

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Group 
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statements of the subsidiaries are prepared for the same reporting period as the parent company, 
using consistent accounting policies. All intra-group balances, transactions, unrealised gains and losses 
resulting from intra-group transactions and dividends are eliminated in full. 

Total comprehensive income within a subsidiary is attributed to the non-controlling interests even if that 
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concept method whereby, transactions with non-controlling interests are accounted for as transactions 
with owners. 

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity 
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Business combinations are accounted for using the acquisition method. The cost of an acquisition 
is measured as the aggregate of the consideration transferred, measured at acquisition date 
fair value and the amount of any non-controlling interest in the acquiree. For each business 
combination, the Group elects whether it measures the non-controlling interest in the acquiree 
������� ��� (���� ������ 
�� ��� ���� ��
�
���
	���� ������ 
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Acquisition costs incurred are expensed and included in administrative expenses. 
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circumstances and pertinent conditions as at the acquisition date. This includes the separation of 
embedded derivatives in host contracts by the acquiree. 

If the business combination is achieved in stages, the acquisition date fair value of the acquirer’s 
previously held equity interest in the acquiree is remeasured to fair value at the acquisition date 
���
������
J��
���
��F�

Any contingent consideration to be transferred by the acquirer will be recognised at fair value 
at the acquisition date. Subsequent changes to the fair value of the contingent consideration 
����������������
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is measured in accordance with the appropriate IFRS. 

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration 
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acquired and liabilities assumed. If this consideration is lower than the fair value of the net assets 
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After initial recognition, goodwill is measured at cost less any accumulated impairment losses. 
For the purpose of impairment testing, goodwill acquired in a business combination is, from the 
acquisition date, allocated to each of the Group’s cash-generating units that are expected to 
#�	�J��(�
������

�#�	���
	.��������
�����
(���������
������������
�����#��������
(������
=����������
assigned to those units. 

Where goodwill forms part of a cash-generating unit and part of the operation within that unit is 
disposed of, the goodwill associated with the operation disposed of is included in the carrying 
amount of the operation when determining the gain or loss on disposal of the operation. Goodwill 
disposed of in this circumstance is measured based on the relative values of the operation 
disposed of and the portion of the cash-generating unit retained. 

`
w Investments in associates 

The Group’s investments in its associates are accounted for using the equity method. An associate 
����	��	������	����
������*�
����������	�J
�	���	9��	
�F�
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�������
	������������	��
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position at cost plus post acquisition changes in the Group’s share of net assets of the associate. 
Goodwill relating to the associate is included in the carrying amount of the investment and is 
neither amortised nor individually tested for impairment. 
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When there has been a change recognised directly in the equity of the associate, the Group 
recognises its share of any changes and discloses this, when applicable, in the statement of 
changes in equity. Unrealised gains and losses resulting from transactions between the Group 
and the associate are eliminated to the extent of the interest in the associate. 

When the Group’s share of losses exceeds the carrying amount of the associate, the carrying 
amount is eliminated and recognition of further losses is discontinued except to the extent that 
the Group has incurred obligations in respect of the associate. 
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controlling interests in the subsidiaries of the associates. 
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Group. When necessary, adjustments are made to bring the accounting policies in line with those 
of the Group. 

After application of the equity method, the Group determines whether it is necessary to recognise 
an additional impairment loss on its investment in its associates. The Group determines at each 
reporting date whether there is any objective evidence that the investment in the associate is 
impaired. If this is the case, the Group calculates the amount of impairment as the difference 
between the recoverable amount of the associate and its carrying value and recognises the 
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retaining investment at its fair value. Any difference between the carrying amount of the associate 
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`�w Investments in joint ventures 

The Group has an interest in joint ventures, which are jointly controlled entities, whereby the 
venturers have a contractual arrangement that establishes joint control over the economic 
�
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decisions among the venturers. The Group recognises its interest in the joint venture using the 
equity method. 

Under the equity method, the investment in the joint venture is carried on the statement of 
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joint venture. Goodwill relating to the joint venture is included in the carrying amount of the 
investment and is neither amortised nor individually tested for impairment. 
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When there has been a change recognised directly in the equity of the joint venture, the Group 
recognises its share of any changes and discloses this, when applicable, in the statement of 
changes in equity. Unrealised gains and losses resulting from transactions between the Group 
and the joint venture are eliminated to the extent of the interest in the joint ventures. 
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non-controlling interests in the subsidiaries of the joint venture. 
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Group. When necessary, adjustments are made to bring the accounting policies in line with those 
of the Group. 

After application of the equity method, the Group determines whether it is necessary to recognise 
an additional impairment loss on its investment in its joint ventures. The Group determines at each 
reporting date whether there is any objective evidence that the investment in the joint venture 
is impaired. If this is the case, the Group calculates the amount of impairment as the difference 
between the recoverable amount of the joint venture and its carrying value and recognises the 
amount in the ”share of results of joint ventures” in the income statement. 

Upon loss of joint control and provided the former jointly controlled entity does not become a 
subsidiary or associate, the Group measures and recognises any retaining investment at its fair 
value. Any differences between the carrying amount of the former jointly controlled entity upon 
loss of joint control and the fair value of the retained investment and proceeds from disposal are 
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accounted for as investment in an associate. 

`#w Non-current assets held for sale and discontinued operations 
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of carrying amount and fair value less costs to sell. Non-current assets and disposal groups are 
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transaction rather than through continuing use. This condition is regarded as met only when the 
sale is highly probable and the asset or disposal group is available for immediate sale in its present 
condition. Management must be committed to the sale, which should be expected to qualify for 
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In the consolidated income statement of the reporting period, and of the comparable period of 
the previous year, income and expenses from discontinued operations are reported separately 
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even when the Group retains a non-controlling interest in the subsidiary after the sale. The resulting 
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depreciated or amortised. 
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are presented in Renminbi (Rmb), which is also the functional currency of Yuchai, the largest 
operating segment of the Group. 

Each entity in the Group determines its own functional currency, and items included in the 
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Transactions and balances 

Transactions in foreign currencies are initially recorded by the Group entities at their respective 
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Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional 
currency spot rate of exchange at the reporting date. 

All differences arising on settlement or translation of monetary items are taken to the income 
statement with the exception of monetary items that are designated as part of the hedge of the 
Group’s net investment of a foreign operation. These are recognised in other comprehensive 
�	
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���.�������
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������������
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to the income statement. Tax charges and credits attributable to exchange differences on those 
monetary items are also recorded in other comprehensive income. 

Non-monetary items that are measured in terms of historical cost in a foreign currency are 
translated using the exchange rates as at the dates of the initial transactions. Non-monetary 
items measured at fair value in a foreign currency are translated using the exchange rates 
at the date when the fair value is determined. The gain or loss arising on retranslation of non-
monetary items is treated in line with the recognition of gain or loss on change in fair value of 
the item (i.e., translation differences on items whose fair value gain or loss is recognised in other 
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or loss, respectively). 

Group companies 

The assets and liabilities of the Company and its subsidiaries whose functional currency is not Rmb 
are translated into Rmb at the rate of exchange prevailing at the reporting date and their income 
statements are translated at average exchange rate for the period. The exchange differences 
arising on translation for consolidation are recognised in other comprehensive income. On 
disposal of a foreign operation, the component of other comprehensive income relating to that 
particular foreign operation is recognised in the income statement. 
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For the US dollar convenience translation amounts included in the accompanying consolidated 
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rate of Rmb 6.3016 = US$1.00, the rate quoted by the People’s Bank of China (“PBOC”) at the 
close of business on March 1, 2012. No representation is made that the Rmb amounts could 
have been, or could be, converted into US dollars at that rate or at any other rate prevailing on 
March 1, 2012 or any other date. 

`�w Revenue recognition 
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the Group and the revenue can be reliably measured, regardless of when the payment is being 
made. Revenue is measured at the fair value of the consideration received or receivable, taking 
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it is acting as principal or agent. The Group has concluded that it is acting as principal in all of 
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Sale of goods 

Revenue from the sale of goods is measured at the fair value of the consideration received 
or receivable, net of returns and allowances, trade discounts and volume rebates. Revenue is 
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buyer, recovery of the consideration is probable, the associated costs and possible return of 
goods can be estimated reliably, and there is no continuing management involvement with the 
goods and the amount of revenue can be measured reliably. 

Rendering of services 

Revenue from rendering of services relates to project management contracts and hotel room 
and restaurant operations. Revenue is recognised over the period in which the services are 
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actual service provided as a proportion of the total services to be performed. 

Interest income 
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rate (EIR), which is the rate that exactly discounts the estimated future cash payments or receipts 
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income in the income statement. 
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Rental income 

Rental income receivable under operating leases is recognised in the income statement on a 
straight-line basis over the term of the lease. Lease incentives granted are recognised as an 
integral part of the total rental income to be received. Contingent rentals are recognised as 
income in the accounting period in which they are earned. 

Dividends 

Dividend income from unquoted investments is recognised when the Group’s right to receive 
payment is established. 

Dividend income from quoted investments is recognised when dividends are received. 

`�w ���
��

Current income tax 

Current income tax assets and liabilities for the current and prior periods are measured at the 
amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax 
laws used to compute the amount are those that are enacted or substantively enacted, at the 
reporting date in the countries where the Group operates and generates taxable income. 

Current income tax relating to items recognised directly in consolidated statement of 
comprehensive income is recognised in consolidated statement of comprehensive income and 
not in the income statement. Management periodically evaluates positions taken in the tax 
returns with respect to situations in which applicable tax regulations are subject to interpretation 
and establishes provisions where appropriate. 

Deferred tax 

Deferred tax is provided using the liability method on temporary differences at the reporting date 
#�����	�������4�#�����
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or liability in a transaction that is not a business combination and, at the time of the 
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associates and interests in joint ventures, when the timing of the reversal of the temporary 
differences can be controlled and it is probable that the temporary differences will not 
reverse in the foreseeable future. 
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Deferred tax assets are recognised for all deductible temporary differences, the carry forward of 
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent 
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differences, and the carry forward of unused tax credits and unused tax losses can be utilised, 
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initial recognition of an asset or liability in a transaction that is not a business combination 
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associates and interests in joint ventures, deferred tax assets are recognised only to the 
extent that it is probable that the temporary differences will reverse in the foreseeable 
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utilised. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to 
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part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at 
each reporting date and are recognised to the extent that it has become probable that future 
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the 
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have 
been enacted or substantively enacted at the reporting date. 
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Deferred tax items are recognised in correlation to the underlying transaction either in other 
comprehensive income or directly in equity. 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set 
off current tax assets against current income tax liabilities and the deferred taxes relate to the 
same taxable entity and the same taxation authority. 
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recognition at that date, would be recognised subsequently if new information about facts and 
circumstances changed. The adjustment would either be treated as a reduction to goodwill (as 
�
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or loss. 
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Sales tax 
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the taxation authority, in which case, the sales tax is recognised as part of the cost of 
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The net amount of sales tax recoverable from, or payable to, the taxation authority is included as 
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`�w Government grants 

Government grants are recognised where there is reasonable assurance that the grant will be 
received and all attached conditions will be complied with. When the grant relates to an expense 
item, it is recognised as income over the period necessary to match the grant on a systematic 
basis to the costs that it is intended to compensate. When the grant relates to an asset, it is 
recognised as deferred income and released to income in equal amounts over the expected 
useful life of the related asset. 

When the Group receives non-monetary grants, the asset and the grant are recorded gross 
at nominal amounts and released to the income statement over the expected useful life and 
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of the basic salary of the staff. Contributions are recognised as compensation expense in the 
period in which the related services are performed. 

`�w Financial instruments – initial recognition and subsequent measurement 

Financial assets 

Initial recognition and measurement 
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assets, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. 
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Financial assets�`����\#w

Initial recognition and measurement `����\#w
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by regulation or convention in the market place (regular way trades) are recognised on the 
trade date, i.e., the date that the Group commits to purchase or sell the asset. 

:���*�
��H��J	�	
������������	
�����
�����	����
�����������
����.��������	��
�������
����#���.�
�
�	���	��
�������
����#���.�=�
�����	���	=�
����J	�	
�����	������	����	�������������J	�	
����
instruments. 

Subsequent measurement 
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the income statement. 
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Financial assets�`����\#w

Loans and receivables 
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subsequently measured at amortised cost using the EIR method, less impairment. Amortised cost 
is calculated by taking into account any discount or premium on acquisition and fees or costs 
that are an integral part of the EIR. 
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or other operating expenses for receivables. 

Held-to-maturity investments 
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to maturity. After initial measurement, held-to-maturity investments are measured at amortised 
cost using the EIR, less impairment. Amortised cost is calculated by taking into account any 
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The 
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The Group did not have any held-to-maturity investments during the years ended December 31, 
2011 and 2010. 
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needs for liquidity or in response to changes in the market conditions. 
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at fair value with unrealised gains or losses recognised as other comprehensive income in the 
available-for-sale reserve until the investment is derecognised, at which time the cumulative gain 
or loss is recognised in other operating income, or the investment is determined to be impaired, 
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as interest income using the EIR method. 
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of loans and receivables and the Group has the intent and ability to hold these assets for the 
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remaining life of the investment using the EIR. Any difference between the new amortised cost 
and the maturity amount is also amortised over the remaining life of the asset using the EIR. 
If the asset is subsequently determined to be impaired, then the amount recorded in equity is 
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Derecognition 
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all the risks and rewards of the asset, or (b) the Group has neither transferred nor retained 
substantially all the risks and rewards of the asset, but has transferred control of the asset. 
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into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and 
rewards of ownership. When it has neither transferred nor retained substantially all of the risks and 
rewards of the asset, nor transferred control of the asset, the asset is recognised to the extent of 
the Group’s continuing involvement in the asset. 

In that case, the Group also recognises an associated liability. The transferred asset and the 
���
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has retained. 

Continuing involvement that takes the form of a guarantee over the transferred asset is 
measured at the lower of the original carrying amount of the asset and the maximum amount of 
consideration that the Group could be required to repay. 
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The Group assesses, at each reporting date, whether there is any objective evidence that a 
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assets is deemed to be impaired if, and only if, there is objective evidence of impairment as a 
result of one or more events that has occurred after the initial recognition of the asset (an incurred 
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economic conditions that correlate with defaults. 

Financial assets carried at amortised cost 
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collectively assesses them for impairment. Assets that are individually assessed for impairment and 
for which an impairment loss is, or continues to be, recognised are not included in a collective 
assessment of impairment. 

If there is objective evidence that an impairment loss has been incurred, the amount of the loss 
is measured as the difference between the asset’s carrying amount and the present value of 
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asset’s original effective interest rate. If a loan has a variable interest rate, the discount rate for 
measuring any impairment loss is the current EIR. 

The carrying amount of the asset is reduced through the use of an allowance account and 
the amount of the loss is recognised in the income statement. Interest income continues to be 
accrued on the reduced carrying amount and is accrued using the rate of interest used to 
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associated allowance are written off when there is no realistic prospect of future recovery and 
all collateral has been realised or has been transferred to the Group. If, in a subsequent year, the 
amount of the estimated impairment loss increases or decreases because of an event occurring 
after the impairment was recognised, the previously recognised impairment loss is increased or 
reduced by adjusting the allowance account. If a future write-off is later recovered, the recovery 
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there is objective evidence that an investment or a group of investments is impaired. 
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�
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the period in which the fair value has been below its original cost. When there is evidence of 
impairment, the cumulative loss – measured as the difference between the acquisition cost 
and the current fair value, less any impairment loss on that investment previously recognised 
in the income statement – is removed from other comprehensive income and recognised in 
the income statement. Impairment losses on equity investments are not reversed through the 
�	
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comprehensive income. 
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impairment is the cumulative loss measured as the difference between the amortised cost and 
the current fair value, less any impairment loss on that investment previously recognised in the 
income statement. 

Future interest income continues to be accrued based on the reduced carrying amount of the 
�����.����	�����������
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year, the fair value of a debt instrument increases and the increase can be objectively related 
to an event occurring after the impairment loss was recognised in the income statement, the 
impairment loss is reversed through the income statement. 

Financial liabilities 

Initial recognition and measurement 
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liabilities at initial recognition. 
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directly attributable transaction costs. 
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Financial liabilities�`����\#w

Subsequent measurement 
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designated as effective hedging instruments. 

Gains or losses on liabilities held for trading are recognised in the income statement. 
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Loans and borrowings 

After initial recognition, interest bearing loans and borrowings are subsequently measured at 
amortised cost using the EIR method. Gains and losses are recognised in the income statement 
when the liabilities are derecognised as well as through the EIR amortisation process. 

Amortised cost is calculated by taking into account any discount or premium on acquisition and 
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in the income statement. 
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terms of a debt instrument. Financial guarantees issued by the group to its subsidiaries are 
eliminated in full on consolidation. 
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value less cumulative amortisation and the amount that would be recognised if they were accounted 
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Financial liabilities�`����\#w

Derecognition 
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liability. The difference in the respective carrying amounts is recognised in the income statement. 

,���
��	�����������	���	�����!
��� 

I�	�	
������������	��J	�	
�������#������������
((�����	������	�����
�	�����
������	�����

	�
��������
�������	��
(�J	�	
�����
����
	��(.��	��
	����([�

�� :����������
����	�����	(
�
��#����������������
�
((����������

�	�������
�	��&��	��

�� �:����� ����	� �	��	��
	��
��������
	���	���#����.�
���
���������������������	������������� ���#��������
simultaneously. 

*�	��(���
���������	���	�����!
��� 

:���(����������
(�J	�	
�����	������	��������������������	��
��������,���������
�����
���	����������
determined by reference to quoted market prices or dealer price quotations (bid price for long 
positions and ask price for short positions), without any deduction for transaction costs. 
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are provided in Note 36. 
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Property, plant and equipment is stated at cost, net of accumulated depreciation and/or 
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the 
property, plant and equipment and borrowing costs for long-term construction projects if the 
��
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useful lives and depreciates them accordingly. Likewise, when a major inspection is performed, 
its cost is recognised in the carrying amount of the plant and equipment as a replacement if the 
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income statement as incurred. The present value of the expected cost for the decommissioning 
of the asset after its use is included in the cost of the respective asset if the recognition criteria for 
a provision are met. 

Freehold land has an unlimited useful life and therefore is not depreciated. Asset under 
construction included in plant and equipment are not depreciated as these assets are not yet 
ready for intended use. Depreciation is calculated on a straight-line basis over the estimated 
���(�����(��
(���������������(
��
��[�

Freehold buildings [ 5�������
Leasehold land, buildings and improvements [ /�
�����
(�%5��
�5��������
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Plant and machinery [ 3 to 20 years
"(J
��(��	�����.�J���	����	���=�����	� [ 3 to 20 years
Motor and transport vehicles [ 7F5��
�%5������

The carrying values of property, plant and equipment are reviewed for impairment when events 
or changes in circumstances indicate that the carrying value may not be recoverable. 
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or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference 
between the net disposal proceeds and the carrying amount of the asset) is included in the 
income statement when the asset is derecognised. 

The assets’ residual values, useful lives and methods of depreciation are reviewed at each 
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���
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The Group capitalises interest with respect to major assets under installation or construction based 
on the weighted average cost of the Group’s general borrowings and actual interest incurred for 
���
�J
�#
��
��	��F�B��������	�����	��	�	
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(����
���	��	�����������4��	������������
��������
extend the life of assets are capitalised. 

Construction in progress represents factories under construction and machinery and equipment 
pending installation. All direct costs relating to the acquisition or construction of buildings 
and machinery and equipment, including interest charges on borrowings, are capitalised as 
construction in progress. 
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`�w Leases 

The determination of whether an arrangement is, or contains, a lease is based on the substance 
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Prepaid operating lease 

Prepaid operating lease represents payments made to the PRC land bureau for land use rights, 
which are charged to expense on a straight-line basis over the respective periods of the rights 
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�������	�������	���
(�%5��
�5�������F�

Group as a lessee 
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ownership of the leased item, are capitalised at the commencement of the lease at the fair 
value of the leased property or, if lower, at the present value of the minimum lease payments. 
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so as to achieve a constant rate of interest on the remaining balance of the liability. Finance 
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A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable 
certainty that the Group will obtain ownership by the end of the lease term, the asset is depreciated 
over the shorter of the estimated useful life of the asset and the lease term. 

Operating lease payments are recognised as an operating expense in the income statement on 
a straight-line basis over the lease term. 

Sale and leaseback 

In accordance with IAS 17, Leases, the gain or loss on sale and operating leaseback transactions is 
recognised in the consolidated income statement immediately if (i) the Group does not maintain 
or maintains only minor continuing involvement in these properties, other than the required lease 
�����	��&��	��3��8����������	��
��
	��
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leaseback transactions is deferred and amortised over the term of the lease. 

Group as a lessor 
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lease are added to the carrying amount of the leased asset and recognised over the lease term 
on the same basis as rental income. Contingent rents are recognised as revenue in the period in 
which they are earned. 



55China Yuchai International Limited
Annual Report 2011    

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
(Rmb and US$ amounts expressed in thousands, except per share data)

2. ^��	�������
�����	�����#��������	������	�	
��`����\#w

2.3 J�!!��������	��	�������������	������	�	
��`����\#w

`!w ^�����	���������

Borrowing costs directly attributable to the acquisition, construction or production of an asset 
that necessarily takes a substantial period of time to get ready for its intended use or sale are 
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period 
they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection 
with the borrowing of funds. 

A qualifying asset is one that necessarily takes a substantial period of time to get ready for its 
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������F�:
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the asset, the amount of borrowing costs eligible for capitalisation should be determined as the 
actual borrowing costs incurred less any investment income on the temporary investment of 
those borrowings. To the extent that funds are borrowed generally and used for the purpose 
of obtaining the asset, the amount of borrowing costs eligible for capitalisation is by applying 
a capitalisation rate to the expenditures on that asset. The capitalisation rate should be the 
weighted average of the borrowing costs applicable to the borrowings of the enterprise that 
����
�����	��	������	����������
�.�
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�J
�����(
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obtaining a qualifying asset. The amount of borrowing costs capitalised during a period should 
not exceed the amount of borrowing costs incurred during that period. 

`�w >
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Research costs are expensed as incurred. The Group received research and development 
��#�������
(�B�#�V�.�U���	��B�#�$$.�T��3N/Z�7.5�58�(
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2011 respectively. 

The subsidies received are recognised as deferred income and net off against research and 
development expenses when earned. 

Development expenditures, on an individual project, are recognised as an intangible asset when 
the Group can demonstrate the technical feasibility of completing the intangible asset so that it 
will be available for use or sale, its intention to complete and its ability to use or sell the asset, how 
�����������������	������(�������
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�#�	�J��.�����������#������
(����
��
����
�

������.��	��
the ability to measure reliably the expenditures during development. 

Capitalised development expenditures are stated at cost less accumulated amortisation and 
impairment losses. During the period of development, the asset is tested for impairment annually. 
As of December 31, 2011, capitalised development expenditures are not amortised because the 
intangible asset has not been completed and available for use or sale. 
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`�w Inventories 

Inventories are valued at the lower of cost and net realisable value. 

Cost is calculated using the weighted average cost formula and comprises all costs of purchase, 
costs of conversion and other costs incurred in bringing the inventories to their present location 
and condition. In the case of manufactured inventories and work-in-progress, cost includes an 
appropriate share of production overheads based on normal operating capacity. 

Net realisable value is the estimated selling price in the ordinary course of business, less estimated 
costs of completion and the estimated costs necessary to make the sale. 
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The Group assesses at each reporting date whether there is an indication that an asset may be 
impaired. If any indication exists, or when annual impairment testing for an asset is required, the 
Group estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher 
of an asset’s or cash-generating unit’s (CGU) fair value less costs to sell and its value in use and 
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���	
����	������
���� �	9
������������
largely independent of those from other assets or groups of assets. When the carrying amount 
of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is 
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value less costs to sell, recent market transactions are taken into account, if available. If no such 
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corroborated by valuation multiples, quoted share prices for publicly traded subsidiaries or other 
available fair value indicators. 

Impairment losses of continuing operations are recognised in the income statement in expense 
categories consistent with the function of the impaired asset. 

For assets excluding goodwill, an assessment is made at each reporting date whether there is 
any indication that previously recognised impairment losses may no longer exist or may have 
decreased. If such indication exists, the Group estimates the asset’s or CGU’s recoverable 
amount. A previously recognised impairment loss is reversed only if there has been a change in 
the assumptions used to determine the asset’s recoverable amount since the last impairment loss 
was recognised. The reversal is limited so that the carrying amount of the asset does not exceed 
its recoverable amount, nor exceed the carrying amount that would have been determined, 
net of depreciation, had no impairment loss been recognised for the asset in prior years. Such 
reversal is recognised in the income statement unless the asset is carried at a revalued amount, 
in which case, the reversal is treated as a revaluation increase. 
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Goodwill 

Goodwill is tested for impairment annually (as at December 31) and when circumstances indicate 
that the carrying value may be impaired. 

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or 
group of CGUs) to which the goodwill relates. When the recoverable amount of the CGU is less 
than its carrying amount, an impairment loss is recognised. Impairment losses relating to goodwill 
cannot be reversed in future periods. 

Intangible assets 
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either individually or at the CGU level, as appropriate, and when circumstances indicate that the 
carrying value may be impaired. 

`�w Cash and cash equivalents 
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hand and short-term deposits with a maturity of three months or less. 
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`�w Provisions 

General 

Provisions are recognised when the Group has a present obligation (legal or constructive) as a 
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will be required to settle the obligation and a reliable estimate can be made of the amount of 
the obligation. When the Group expects some or all of a provision to be reimbursed, for example, 
under an insurance contract, the reimbursement is recognised as a separate asset, but only 
when the reimbursement is virtually certain. The expense relating to any provision is presented 
in the income statement net of any reimbursement. If the effect of the time value of money is 
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Product warranty 

The Group recognises a liability at the time the product is sold, for the estimated future costs to 
be incurred under the lower of a warranty period or warranty mileage on various engine models, 
on which the Group provides free repair and replacement. Warranties extend for a duration 
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whichever is the lower. Provisions for warranty are primarily determined based on historical 
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have typically not been higher than the relevant provisions made in our consolidated statement 
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accrued liability for product warranty will be adjusted accordingly. 

`�w Convertible preference shares 

Convertible preference shares are separated into liability and equity components based on the 
terms of the contract. 

On issuance of the convertible preference shares, the fair value of the liability component is 
�������	������	�������,��������(
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on conversion or redemption. 

The remainder of the proceeds is allocated to the conversion option that is recognised and 
included in equity. Transaction costs are deducted from equity, net of associated income tax. 
The carrying amount of the conversion option is not remeasured in subsequent years. 

Transaction costs are apportioned between the liability and equity components of the convertible 
preference shares based on the allocation of proceeds to the liability and equity components 
when the instruments are initially recognised. 

`�w Investment properties 

Investment properties are measured initially at cost, including transaction costs. The carrying 
amount includes the cost of replacing part of an existing investment property at the time that 
cost is incurred if the recognition criteria are met and excludes the costs of day-to-day servicing 
of an investment property. Subsequent to initial recognition, investment properties are stated at 
historical cost less provisions for depreciation and impairment. Disclosures about the cost basis 
and depreciation rates are disclosed in Note 2.3 (k). 

Investment properties are derecognised when either they have been disposed of or when the 
�	������	�� ��
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expected from its disposal. The difference between the net disposal proceeds and the carrying 
amount of the asset is recognised in the income statement in the period of derecognition. 
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Transfers are made to or from investment property only when there is a change in use. The 
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`�w Development properties 

Development properties are those properties which are held with the intention of development 
and sale in the ordinary course of business. They are stated at the lower of cost plus, where 
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billings. Net realisable value represents the estimated selling price less costs to be incurred in the 
selling of the properties. 
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acquisition costs, development expenditure, borrowing costs and other related expenditure. 
Borrowing costs payable on loans funding a development property are also capitalised, on a 
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of development. 

`(w Related parties 
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(a) A person or a close member of that person’s family is related to the Group and Company 
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(iii) Is a member of the key management personnel of the Group or Company or of a 
parent of the Company. 

(b) An entity is related to the Group and the Company if any of the following conditions 
�������[�

(i) The entity and the Company are members of the same group (which means that 
each parent, subsidiary and fellow subsidiary is related to the others). 

(ii) One entity is an associate or joint venture of the other entity (or an associate or joint 
venture of a member of a group of which the other entity is a member). 

(iii) Both entities are joint ventures of the same third party. 

(iv) One entity is a joint venture of a third entity and the other entity is an associate of 
the third entity. 
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the Company or an entity related to the Company. If the Company is itself such a 
plan, the sponsoring employers are also related to the Company. 
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of the key management personnel of the entity (or of a parent of the entity). 

`�w Segment reporting 

For management purposes, the Group is organised into operating segments based on their 
products and services which are independently managed by the respective segment managers 
responsible for the performance of the respective segments under their charge. The segment 
managers report directly to the management of the Company who regularly review the segment 
results in order to allocate resources to the segments and to assess the segment performance. 
Additional disclosures on each of these segments are shown in Note 33, including the factors 
used to identify the reportable segments and the measurement basis of segment information. 
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�� !W/�$V�Related Party Disclosures (amendment) effective January 1, 2011 

�� !W/�7$�Financial Instruments: Presentation (amendment) effective February 1, 2011 

�� !IB!��%V�Prepayments of a Minimum Funding Requirement (amendment) effective January 1, 
2011 
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����	����
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IAS 24 Related Party Transactions�`�!
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persons and key management personnel affect related party relationships of an entity. In addition, 
the amendment introduces an exemption from the general related party disclosure requirements for 
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by the same government as the reporting entity. The adoption of the amendment did not have any 
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IAS 32 Financial Instruments: Presentation�`�!
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classify rights issues and certain options or warrants as equity instruments. The amendment is applicable 
if the rights are given pro rata to all of the existing owners of the same class of an entity’s non-derivative 
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because the Group does not have these types of instruments. 

IFRIC 14 Prepayments of a Minimum Funding Requirement�`�!
�#!
��w 

The amendment removes an unintended consequence when an entity is subject to minimum funding 
requirements and makes an early payment of contributions to cover such requirements. The amendment 
permits a prepayment of future service cost by the entity to be recognised as a pension asset. The 
Group is not subject to minimum funding requirements, therefore the amendment of the interpretation 
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Improvements to IFRSs 

In May 2010, the IASB issued its third omnibus of amendments to its standards, primarily with a view 
to removing inconsistencies and clarifying wording. There are separate transitional provisions for each 
standard. The adoption of the following amendments resulted in changes to accounting policies, but 
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(NCI) were amended. Only components of NCI that constitute a present ownership interest that 
entitles their holder to a proportionate share of the entity’s net assets in the event of liquidation 
should be measured at either fair value or at the present ownership instruments’ proportionate 
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Group did not early adopt the amendments. 
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provided by reducing the volume of disclosures around collateral held and improving disclosures 
by requiring qualitative information to put the quantitative information in context. The Group 
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�� !W/�% Presentation of Financial Statements[�:������	���	��
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an analysis of each component of other comprehensive income maybe either in the statement 
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the amendments. 

Other amendments resulting from Improvements to IFRSs to the following standards did not have any 
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�� !IB/�7�Business Combinations (Contingent consideration arising from business combination prior to 
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�� !IB/� 7� Business Combinations (Un-replaced and voluntarily replaced share-based payment 
awards) 

�� !W/�$S�Consolidated and Separate Financial Statements 

�� !W/�7V�Interim Financial Statements 

The following interpretation and amendments to interpretations did not have any impact on the 
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�� !IB!��%7�Customer Loyalty Programmes (determining the fair value of award credits) 

�� !IB!��%T�Extinguishing Financial Liabilities with Equity Instruments 
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listed below. The Group expects that the adoption of the standards and interpretations below will have 
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IAS 1 Financial Statement Presentation – Presentation of Items of Other Comprehensive Income 
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amendment becomes effective for annual periods beginning on or after July 1, 2012. 
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IAS 12 Income Taxes – Recovery of Underlying Assets 

:������	���	��
����J��������������	���
	�
(���(��������4�
	��	������	����
������������������(����
value. The amendment introduces a rebuttable presumption that deferred tax on investment property 
measured using the fair value model in IAS 40 should be determined on the basis that its carrying amount 
will be recovered through sale. Furthermore, it introduces the requirement that deferred tax on non-
depreciable assets that are measured using the revaluation model in IAS 16 always be measured on 
a sale basis of the asset. The amendment becomes effective for annual periods beginning on or after 
January 1, 2012. This amendment will not have material impact on the Group after initial application. 
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as removing the corridor mechanism and the concept of expected returns on plan assets to simple 
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after January 1, 2013. This amendment will have no impact on the Group after initial application. 

IAS 27 Separate Financial Statements�`����
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As a consequence of the new IFRS 10 and IFRS 12, what remains of IAS 27 is limited to accounting 
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beginning on or after January 1, 2013. This amendment will have no impact on the Group after initial 
application. 

IAS 28 Investments in Associates and Joint Ventures�`����
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Associates and Joint Ventures, and describes the application of the equity method to investments in joint 
ventures in addition to associates. The amendment becomes effective for annual periods beginning on 
or after 1 January 2013. This amendment will have no impact on the Group after initial application. 

IFRS 7 Financial Instruments: Disclosures — Enhanced Derecognition Disclosure Requirements 
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with those assets that have not been derecognised and their associated liabilities. In addition, the 
amendment requires disclosures about continuing involvement in derecognised assets to enable the 
user to evaluate the nature of, and risks associated with, the entity’s continuing involvement in those 
derecognised assets. The amendment becomes effective for annual periods beginning on or after 
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with the other phases, when issued, to present a comprehensive picture. 

IFRS 10 Consolidated Financial Statements 

IFRS 10 replaces the portion of IAS 27 Consolidated and Separate Financial Statements that addresses 
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Consolidation — Special Purpose Entities. 

IFRS 10 establishes a single control model that applies to all entities including special purpose entities. The 
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which entities are controlled, and therefore, are required to be consolidated by a parent, compared 
with the requirements that were in IAS 27. 

This standard becomes effective for annual periods beginning on or after January 1, 2013. The Group 
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Currently, the impact is not known or reasonably estimable. 

IFRS 11 Joint Arrangements 

IFRS 11 replaces IAS 31 Interests in Joint Ventures and SIC-13 Jointly-controlled Entities — Non-monetary 
Contributions by Venturers. 

IFRS 11 removes the option to account for jointly controlled entities (JCEs) using proportionate 
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equity method. 

The Group has already adopted equity method to account for its interest in joint ventures. The application 
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IFRS 12 Disclosure of Involvement with Other Entities 
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disclosures relate to an entity’s interests in subsidiaries, joint arrangements, associates and structured 
entities. A number of new disclosures are also required. This standard becomes effective for annual 
periods beginning on or after January 1, 2013. The amendment affects disclosure only and has no 
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IFRS 13 Fair Value Measurement 

IFRS 13 establishes a single source of guidance under IFRS for all fair value measurements. IFRS 13 does 
not change when an entity is required to use fair value, but rather provides guidance on how to measure 
fair value under IFRS when fair value is required or permitted. This standard becomes effective for annual 
periods beginning on or after January 1, 2013. The amendment has no material impact on the Group’s 
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The IASB issued Improvements to IFRSs, an omnibus of amendments to its IFRS standards. The amendments 
have not been adopted as they become effective for annual periods on or after 1 January 2013. The 
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or performance. 
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judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets 
and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period. However, 
uncertainty about these assumptions and estimates could result in outcomes that require a material 
adjustment to the carrying amount of the asset or liability affected in future periods. 

3.1 Estimates and assumptions 

The key assumptions concerning the future and other key sources of estimation uncertainty at the 
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Existing circumstances and assumptions about future developments, however, may change due to 
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in the assumptions when they occur. 
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An impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable 
amount, which is the higher of its fair value less costs to sell and its value in use. The Group’s impairment 
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are derived from the budget for the next eight years and do not include restructuring activities that the 
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cash generating unit being tested. The recoverable amount is most sensitive to the discount rate used 
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used for extrapolation purposes. The key assumptions used to determine the recoverable amount for 
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Impairment of property, plant and equipment 

Long-lived assets to be held and used, such as property, plant and equipment and construction in 
progress are reviewed for impairment whenever events or changes in circumstances indicate that the 
carrying amount of an asset may not be recoverable. Recoverability of assets to be held and used is 
measured by a comparison of the carrying amount of an asset to the sum of the undiscounted cash 
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amount by which the carrying amount of the asset exceeds the fair value of the asset, if the carrying 
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position and reported at the lower of the carrying amount or fair value less costs to sell, and are no 
longer depreciated. The carrying amounts of property, plant and equipment as of December 31, 2010 
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The Group periodically conducts an impairment review on the conditions of its property, plant and 
equipment. 
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consolidated income statement under cost of sales, selling, general and administrative expenses for 
the Group’s property, plants and equipment. 

The impairment for 2010 and 2011 was due to assets that were not in use. 

Deferred tax assets 

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable 
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Deferred tax assets (cont’d)
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history of losses, do not expire and may not be used to offset taxable income elsewhere in the Group. 
The subsidiary has no temporary taxable differences or any tax planning opportunities available that 
could partly support the recognition of these losses as deferred tax assets. If the Group was able to 
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where possible, but where this is not feasible, a degree of judgment is required in establishing fair values. 
The judgments include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in 
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Provision for product warranty 

The Group recognises a provision for product warranty in accordance with the accounting policy 
stated on Note 2.3 (r). The Group has made assumptions in relation to historical warranty cost per unit of 
engines sold. The carrying amounts of the provision of product warranty as at December 31, 2010 and 
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Withholding tax 
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from dividends paid to foreign investors of PRC enterprises. This withholding tax provision does not apply 
�
�������	��������
���
(���
J������	������
���
�X�	�����%.�$��UF�)���		�	��
	�X�	�����%.�$��U.���%�6�
withholding tax is imposed on dividends paid to the Company, as a non-resident enterprise, unless 
an applicable tax treaty provides for a lower tax rate and the Company will recognise a provision 
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The Company estimated the withholding tax by taking into consideration the dividend payment history 
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De-recognition of bills receivable 

The Group sells bills receivable to banks on an ongoing basis. The buyer is responsible for servicing the 
receivables upon maturity of the bills receivable. This involves management assumptions relating to the 
transfer of risks and rewards of the bills receivable when discounted. At the time of sale of the bills receivable 
to the banks, the risks and rewards relating to the bills receivable are substantially transferred to the banks. 
Accordingly, bills receivable are derecognised, and a discount equal to the difference between the 
carrying value of the bills receivable and cash received is recorded. Please refer to Note 22. 
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Inventory provision 

Management reviews the inventory listing on a periodic basis. This review involves comparison of the 
carrying value of the inventory items with the respective net realisable value. The purpose is to ascertain 
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moving items. The carrying amounts of inventory provision as at December 31, 2010 and 2011 were Rmb 
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Accounts receivable provisions 

The Group makes allowances for bad and doubtful debts based on an assessment of the recoverability 
of trade and other receivables. Allowances are applied to trade and other receivables where events or 
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and doubtful debts requires the use of judgment and estimates. Judgment is required in assessing the 
ultimate realisation of these receivables, including the current creditworthiness, past collection history 
of each customer and on-going dealings with them. Where the expectation is different from the original 
estimate, such difference will impact the carrying value of trade and other receivables and doubtful 
debts expenses in the period in which such estimate has been changed. The carrying amounts of 
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Development costs 

Development costs are capitalised in accordance with the accounting policy in Note 2.3(n). Initial 
capitalisation of costs is based on management’s judgment that technological and economical 
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according to an established project management model. In determining the amounts to be capitalised, 
management makes assumptions regarding the expected future cash generation from the project, 
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respectively. 
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4. Investments in subsidiaries 
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Place of
incorporation/

business
Group’s effective  


��	���	��
�
��
31.12.2010 31.12.2011

% %

Guangxi Yuchai Machinery Company Limited People’s Republic 
of China

76.4 76.4

Guangxi Yulin Yuchai Accessories Manufacturing 
Company Limited

People’s Republic 
of China

74.2 74.2

Guangxi Yuchai Machinery Monopoly 
Development Company Limited

People’s Republic 
of China

5VFT 5VFT

Xiamen Yuchai Diesel Engines Company Limited People’s Republic 
of China

76.4 76.4

Guangxi Yulin Hotel Company Limited People’s Republic 
of China

76.4 76.4

Jining Yuchai Engine Company Limited(1) People’s Republic 
of China

7TFS 7TFS

Zhejiang Yuchai Sanli Engine Company Limited (1) People’s Republic 
of China

7TFS 7TFS

HL Global Enterprises Limited (2) Singapore 47.4 VTFV
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operating policies of these companies through Yuchai’s equity interest and its ability to control 
the companies’ equity interest. 
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5. Investment in associates 

@
����	���	�����*�
��H��������
(��������

�����H��
����
=������
	������	������	�	���������(
��
��[�

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Initial cost $$.STS $$.STS 7.�%U

Share of post acquisition earnings At January 1 %T.SV5 20,331 3,226
Share of results, net of tax (121) %.5%T 241
Disposal of associate 707 — —
At January 1/December 31 20,331 $%.U5� 3,467
Share of reserves 3V.5%U8 (6,646) 3%.�558
Investment in associates 7U.�%� 7U.��% 6,030
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Place of 
incorporation/

business
Group’s effective
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31.12.2010 31.12.2011

% %
@
�#�
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Scientex Park (M) Sdn 
Bhd (1)

Property investment and 
development

Malaysia 13.3 %7FU

Sinjori Sdn Bhd (1) Property investment and 
development

Malaysia 13.3 %7FU

��
����]��	�-�	��
Co., Ltd. ( 2 )

Manufacture spare part and 
sales of auto spare part, diesel 
engine & spare part, metallic 
materials, generator & spare 
part, chemical products 
(exclude dangerous goods), 
lubricating oil

People’s Republic 
of China

%VFU %VFU

Yuchai Property 
Management Co., 
Ltd. (3)

Property management People’s Republic 
of China

22.3 22.3

(1) :��� �
���	�� ���� ���	�J
�	�� �	9��	
�� �	� ������ �	������� ���
���� <�*?� ��
� ����� ����
�� �=�����
�	��������
(�$U6��	��������	��������	������F�

(2) :����
���	���������	�J
�	���	9��	
���	�������	��������
�����W@����
����������
���=������	��������

(�$�6��	��������	�������	����F�

(3) :����
���	���������	�J
�	���	9��	
���	�������	��������
�����W@����
����������
���=������	��������

(�7�6��	��������	�������	����F�
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5. Q�(
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��`����\#w

:��������������J	�	
�����	(
�����
	�
	�����*�
��H�����

�����.����
�����	
����'������(
���������
�	�����

(�
�	������������#������*�
��.�������(
��
��[�

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Assets and liabilities
Total assets %SV.TU$ 177,110 $U.%��
Total liabilities 7V.S7T 7T.5%� 6,270
Net assets 140,243 137,600 $%.U7�

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

Results
Revenue 163,716 %�5.U55 %$�.�U� %T.�5�
>�
J��\�3�
��8��(������4���
	 2,236 3S%T8 V.TS� ST�

6. Investment in joint ventures 

@
����	���	�����*�
��H��������
(�����'
�	����	�����H��
����
=������
	������	������	�	���������(
��
��[�

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Unquoted equity shares, at cost �5�.V5V �U7.SVT %�U.5�V

At January 1 3U7.5U�8 (133,143) 3$%.%$U8
Share of results after tax (1) 357.T�$8 3U%.%5%8 3%$.USU8
Dividend received (1,733) (10,166) (1,613)
Write-back of impairment %�.T7� — —
Others — 3$.7�58 (366)
Translation adjustment 3V.U�V8 %.75V $%5
At January 1/December 31 (133,143) 3$$5.V%%8 375.SS�8
Share of post acquisition retained earnings 3$.TTU8 3%.5T78 3$578
Investment in joint ventures 5%V.7%7 V5�.SV5 S$.VU%

!	�$�%%.�����*�
��������������
	����	������	��
(�B�#�77.$T5��	���
����B���	�(�
����	�F�:���*�
��H��
percentage of interest in Yuchai Remanufacturing remains unchanged. 
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6. Q�(
��!
���	����	���(
����
��`����\#w

(1) /�����
(����������(������4����

��
����
([�

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Share of joint venture losses 3%%.7S58 3%$.�7T8 (2,006)
Impairment of investment in joint ventures (2,117) 357.5V�8 3U.VT�8
Fair value adjustments arising from purchase price 

allocation for PPEs in joint ventures (40,410) 3%V.TS$8 (2,376)
Share of results after tax 357.T�$8 3U%.%5%8 3%$.USU8

:���*�
��������	���������	�����(
��
��	��'
�	����	�����[�

)�!
������!���� Percentage of interest Principal activities
31.12.2010 31.12.2011

% %
@
�#�
����
�	#	��	
��
Augustland Hotel Sdn Bhd V5 V5 Hotel development and operation

�
���
�	��<
����]�	���
��
F.����F 60 60 Owns and operates a hotel in 
]�	���
.�>B�

Shanghai Equatorial Hotel 
Management Co., Ltd.

VT VT Hotel management and hotel 
consultancy

Shanghai International Equatorial 
Hotel Co., Ltd.

5� 5� Owns and operates a hotel and club 
in Shanghai, PRC

Y&C Engine Co., Ltd. V5 V5 Heavy duty diesel engine

Yuchai Remanufacturing Services 
Co., Ltd.

5% 5% Remanufacture and sale of 
automobile parts, diesel engines and 
components

:���*�
��������	
�������	�����

	�
��������J	�	
�����������	�������������
(���������	�����#���������	
������
by the joint ventures and its share of the results of the joint ventures using equity method. 
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6. Q�(
��!
���	����	���(
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��`����\#w

:��������������J	�	
�����	(
�����
	�
	�����*�
��H��������������(
��
��[�

31.12.2010 31.12.2011 31.12.2011
RMB’000 RMB’000 US$’000

Assets and liabilities
Current assets %TS.5$� $�T.$T7 42,734
Non-current assets 406,166 VTS.5$� SU.T5%
Current liabilities %V5.U�U %5$.$7S $V.%5U
Non-current liabilities SU.U�7 $$�.%T$ 75.UT7
Net assets 7ST.�U% 7UU.7UV 61,634

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

Results
Revenue %%�.UU� %5�.%�% 212,401 33,706
Expenses 3%%U.7578 3%5U.%7�8 3$$7.U%%8 375.5%S8
Taxation (471) (3,406) 3%.$$T8 3%T58
Loss after taxation 3S.T7U8 3%%.7S58 3%$.�7T8 (2,006)

7. Revenue 

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

Sale of goods %7.%7T.5SU %�.%7U.5U� %5.7SU.%T� 2,440,363
Rendering of services
�
	�����	��
([

Revenue from hotel and restaurant  
operations $�.$�U V%.TVU �%.U%7 T.U�T

Revenue from sale of development  
properties 6,744 $V.$SU 7.U$% 606

Rental income 3,313 7.7SU 604 T�
7�.7$5 �T.��V ��.$7U %�.5%%

Revenue %7.%S5.T�7 %�.$�U.%UV %5.VVV.V$U $.V5�.USV
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8.1 +
��
�	��	�����#��!���	���	��q����
����!!	��	������#���	��	�����#����#�	���
��
��
��

Depreciation and amortisation of property, plant and equipment, prepaid operating leases and 
investment properties are included in the following captions. 

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

Cost of goods sold %U�.�V7 %T7.5�V $7V.VU� 37,210
Research and development expenses $$.%S5 $$.$57 24,202 7.UV%
Selling, general and administrative expenses U7.�T� S�.7U7 S�.%55 11,132

$U5.7%V $U�.%V� 7$U.UV7 5$.%U7

/�����

������
	���
����������	��������	
�������	�����(
��
��	��
����
	[�

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

Selling, general and administrative expenses ST.%$T %��.$U7 113,322 %S.TU7

Sales related shipping and handling expenses not separately billed to customers are included in the 
(
��
��	��
����
	[�

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

Selling, general and administrative expenses $%5.�$% $VU.ST� %T7.5S� 7�.S%U
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8.2 `�w� ,��
����
���	���	���!
�

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

Interest income 7%.5S� �%.S%T 57.%5T U.V7�
Foreign exchange gain, net — %T.TS5 %.5TT $5V
Dividend income from associates 11,162 — %.�5� 263
Gain on disposal of associates %.T�� 707 — —
Gain on disposal of subsidiaries — $.U77 — —
Gain on disposal of prepaid  

operating leases — — %�.�SU %.�TV
Fair value gain on held for trading 

investments — 17,123 — —
Fair value gain on available-for-sale 

investment — — %�.TU7 1,743
Gain on disposal of investment 

properties — — 5.T�U T7S
Gain on assignment of debts 5.�5S — — —
Write-back of impairment of 

receivables V.UT5 — — —
Write-back of trade and other 

payables $7.�VT — — —
Write-back of impairment of 

investment in joint ventures — %�.T7� — —
Government grant income %V.U$7 %%.%$T %U.V$� $.T$7
Others, net — V.�57 — —

T7.��U %$T.�S5 102,403 %�.$5�

8.2 `
w� ,��
����
���	���
��
��
��

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

Foreign exchange loss, net 3�.5V78 — — —
Loss on disposal of property, plant  

and equipment 3U.�%U8 (33,670) 3T.U7�8 3%.5��8
Fair value loss on held for trading 

investment — — (16,104) 3$.55�8
Write off of trade and other payables — 35.$VT8 — —
Others, net 3T5$8 3$.5$U8 37.7T%8 357U8

(16,113) (41,447) 3$T.7$58 3V.�5V8

8.3 Research and development costs 

Research and development costs recognised as an expense in the income statement amount to Rmb 
7$U.%V��3N/Z�5$.�S$8�3$�%�[�B�#�7$V.%$7&�$��T[�B�#�$TS.$5T8F�
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8.4 Finance costs 

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

!	��������4��	���(
�[
Bank term loans 7%.7U$ 31,302 77.�T7 5.7VS
Finance lease 1,237 %.�VT — —
Bills discounting 60,723 %�T.$�� S7.�5% %%.�UU
Corporate bonds (3,332) — �V.%S5 %�.%UV
Bank charges 2,401 $.T%% �.U�T %.�UT
����[
Borrowing costs capitalised 3%V.T%U8 (14,676) (22,214) 37.5$58

SS.VT7 130,446 %5�.%SV $V.SU7

:��������������
��������	��������
�	��
(�#
��
��	��

���������#���(
��
�����������
	�����5FV76�3$�%�[�
5F��6&�$��T[�VF5�68.����
����������((�
������	������������
(�����#
��
��	��F�

8.5 Staff costs 

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

Wages and salaries S�7.VU7 USV.%$T 741,036 %%S.5T5
�
	���#���
	��
���J	���

	���#���
	����	��(i) 134,017 %UT.5�V $V�.5T� 7U.%ST
Retrenchment costs 7U — — —
Executive bonuses V5.%U$ TU.$7T 67,347 %�.�US
Staff welfare VS.V7T 5�.SU� 5T.%V$ T.7U5
Others 5.7�T 1,412 %.UUU 300

TT5.5$U 1,220,124 1,110,003 176,146

�
��[�

(i)� W�� ����������� #�� ���� ��������
	�� 
(� ���� >B�.� ��
���� �	�� ���� ��#���������� �����
������ �	� ��J	���
contribution retirement plans organised by Guangxi Regional Government and Beijing City 
*
���	��	��(
���������((F�W������((������	��������
��	��		������	��
	��=�����
���J4�����
�
���
	�
(�
������J	���#���
����������
�	�������������������	������F�I
�������������	����D�
��#���7%.�$�%%.�
$�%���	��$��T.���
�����	��������#�����������������=�������
���,��

	���#���
	���
�������������	��
���	�����������
(�$�F�6�
(�����#���
��������
(����������((F�?4��	�����	
�������	�

		�
��
	����������
���	������B�#�$7T.$57�3N/Z�7S.T�S8�3$�%�[�B�#�%US.T��&�$��T[�B�#�%$V.$5S8F�
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�����	�� ������#���������������	
�
#������
	�(
�����������	��
(���	��
	�#�	�J���
���	��
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9. Q���!
�����

!	

�����4��4��	����	�����

	�
���������	

����������	��

	������
([�

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

Current income tax:
Current income tax charge 222,047 77$.5$V 266,044 V$.$%U
Adjustments in respect of current income tax 

of previous year 5.TTT 7.$5S 1,607 $5�

Deferred tax:
Relating to origination and reversal of 

temporary differences 3ST.�7$8 35.V��8 3V�.US%8 3�.VU�8
Adjustments in respect of deferred tax of 

previous year 3%.%T%8 3$.V758 — —
Income tax expense reported in the income 

statement 147,223 7$S.TV� $$�.SU� 75.TUU

Income tax expense reported in the consolidated income statement differs from the amount computed 
#��������	������>B���	

�����4������
(�%56�3#��	����4������
(���
���8�(
�������������	����D�
��#���7%.�
$��T.�$�%���	��$�%%�(
������(
��
��	������
	�[�

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

W


�	��	����
J��#�(
�����4�(�
��

	��	��	��
operations T��.��U %.S�5.$�7 %.$TT.$U$ $��.%U7

�
���������4��4��	���
(�%56 %V5.��� $�V.SU� %TV.UT$ 7�.T$S
W�'�����	����������	��(�
�[
Non-deductible expenses U�U 10,432 S.$TU %.%5U
Tax-exempt income (43,143) 3$.TTV8 (310) 3VT8
N��������
	�
(���(��������4�#�	�J��������
�����

not recognised %�5 3%.ST$8 — —
D�(��������4�#�	�J���	
����

�	���� V.T�U 7.7U% %.U%U $UU
Tax credits for R&D expense 3%V.5�78 3%S.55�8 3$�.�$58 3V.$$58
Tax rate differential 77.5%� $5.�$S 24,070 7.U$�
Underprovision in respect of prior years
- current 5.TTT 7.$5S 1,607 $5�
- deferred 3%.%T%8 3$.V758 — —
Withholding tax expense %5.��V V5.UV� $7.VT$ 7.S$U
Others — — 57U U5
Total 147,223 7$S.TV� $$�.SU� 75.TUU
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9. Q���!
�����`����\#w

+
�
��
#�����

D�(��������4����������
�����(
��
��	�[�

������	#��
#�����
!
�����������	���
position Consolidated income statement

31.12.2010 31.12.2011 31.12.2011 31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000 Rmb’000 Rmb’000 Rmb’000 US$’000

+
�
��
#������	�
	�	�	
�
Accelerated tax 

depreciation (42) (42) (7) — 347 — —
Unremitted earnings 

from overseas 
source income (440) (422) (66) — — — —

Expenditure currently 
deferred for tax 
purpose — T 1 — 100 — —

PRC withholding tax 
on dividend income 3S�.ST$8 3%��.$UV8 3%5.T%V8 3%5.��V8 3V5.UV�8 3$7.VT$8 37.S$U8

(77,274) 3%��.S7T8 3%5.TU�8 3%5.��V8 3V5.7TT8 3$7.VT$8 37.S$U8

+
�
��
#��������
��
Accelerated 

accounting 
depreciation U.V%U S.5$7 %.%TV %.�$5 3%.�T�8 3UT58 (142)

Write down of 
inventories 36,104 77.$5T 5.$SU %V.TUS 3T.�U�8 3$.UV58 3V5%8

Allowance for 
doubtful accounts T.US$ %�.%5$ 1,611 35.U�%8 35.%�U8 $U� 44

Accruals %T$.%S7 $7�.T�U 7�.�5$ V5.5$� 71,242 7U.ST5 �.%5�
Tax value of loss 

carried forward $.VU� U7� 132 (1,132) 1,307 3%.�U58 (267)
Deferred income 75.��T �T.�%V %�.T5$ 77.7T5 35.�V78 77.7V5 5.$T$
Others %�.$%U S.5U� 1,203 U.5VS 1,672 (2,632) 3V%U8

$TV.T7V 75T.77$ 5S.�$$ T�.VUS 57.$7V 64,363 10,214

Deferred tax assets and liabilities are recognised for the future tax consequences attributable to 
��((���	
���#�����	�����J	�	
�����������	��
�����	����
�	���
(��4����	����������	�����#���������	��������
respective tax bases and operating loss and tax credit carry-forwards. Deferred tax assets and liabilities 
are measured using enacted or substantially enacted tax rates expected to apply to taxable income 
in the years in which those temporary differences are expected to be recovered or settled. The effect 
on deferred tax assets and liabilities of a change in tax rates, if any, is recognised in the statements of 
operations in the period that includes the enactment date. 



79China Yuchai International Limited
Annual Report 2011    

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
(Rmb and US$ amounts expressed in thousands, except per share data)

9. Q���!
�����`����\#w

+
�
��
#�����`����\#w

The Group has been granted tax credits in relation to approved research and development costs. 
According to relevant laws and regulations in the PRC prior to the new CIT law, the amount of credits 
relating to the purchase of certain domestic equipment entitled for deduction each year is limited to 
the incremental current income tax expense of the subsidiary for the year compared to the income tax 
expense of the subsidiary in the year immediately prior to the year the credit was approved. 

:����!:� �������
���
������ (
���� ��4�
(�%�6��
�#����������� (�
��������	���������
� (
����	� �	����
���
(�
>B���	���������F�:���������
���	����4���
����
	��
���	
���������
�������	��������
���
(���
J������	���
���
���
�X�	�����%.�$��UF�)���		�	��
	�X�	�����%.�$��U.���%�6������
���	����4�������
����
	�������	���
paid to us, as a non-resident enterprise, unless an applicable tax treaty provides for a lower tax rate 
�	�� ���� �
���	�� ��

�	����� �� ��
����
	� (
�� �����
���	�� ��4� ����#��� (
�� ��
J��� �

��������� �(����
D�
��#���7%.�$��S�(
���������	�	������������
�	
�����	��
��	��J	���������	������	�����>B���	���������F�
W�����D�
��#���7%.�$�%%.�������
����
	�(
�������
���	����4�����#�������B�#�%��.$UV�3N/Z�%5.T%V8�3$�%�[�
B�#�S�.ST$8F�

:���(
��
��	����#����������	�������
�����J
���
	�
(�����*�
��H��	�����(��������4�������[�

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Deferred tax assets $TV.T7V 75T.77$ 5S.�$$
Deferred tax liabilities (77,274) 3%��.S7T8 3%5.TU�8

217,660 $5U.5T7 41,036

10. Discontinued operations 

"	�D�
��#���%.�$��T.������#��
����		
�	
��������

	
����	�������������
�����������
��
	��	��
����
������#���
	��4��
�����
�#���	�����,�	�#��:��.�����	��	�����
����
�	����#�
,����
������55�.���.�����������
in TCL at a price of S$ 0.03 per share on an ex-distribution basis (“Placement”). As of December 31, 
$��T.��� �
����
(� 57�.���.���� �������
���
(� 55�.���.���� �������������#��� �	� ����>��
���	�������#��	�
taken up. The Placement was conditional upon the completion of the capital reduction and cash 
distribution exercise and subject to all the shares in the Placement being sold, our total shareholding in 
:�����
�������(�
��7VFV6��
�%7FV6F�:����
���	���=������


�	����(
�������������
(�:���(
��%%��
	����
�	�$��TF�:��� �	������	�� �	�:�������
�����J������������
������
��������(
��������	����������
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�	���� (
�� %%� �
	���� �	���� �
���#��� 7�.� $��T� �	��
�����	����������

	��	����
������
	��(
������������	����D�
��#���7%.�$��TF�:��������������������
(�
:��������#��	�
�����J����
�PB�������
(�������
�����J�����������(
������Q�
	������������	��
(�
��	�����	�
�=��������
(�D�
��#���7%.�$��TF�

On July 7, 2010, TCL made payment of cash distribution to shareholders pursuant to the Capital Reduction 
Exercise. Subsequent to the cash distribution, the Company began to sell its shares in TCL in the market. 
W�� 
(� D�
��#��� 7%.� $�%�.� 5U�.$57.���� ������� �	� :��� ����� #��	� ����
���� 
(� �	�� ���� �
���	�� ����
��

�	����������	�
	�����
����
(�:����������
(�B�#�%$.�55F�:����������	
�:����������#��	������
����
(�
during the year. 
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10. +	�����	��
#���
���	����`����\#w

N�
	���������
����
(�:���������.������
���	�H��������
���	���	��������	�:�����������
���(�
��7VFV6��
�
%$F$6F�@��	�����.������
���	�H���������	����
	��	�����#
����
(�����
�
���
(�:������
�����
����
�
	��
out of eight directors on the board of TCL. As of December 31, 2011, the Company does not exercise 
���	�J
�	���	9��	
��
��������
������	���	��J	�	
�����
��
����
(�:��F�:����
���	�H���	������	���	�:���
���
�����J�����������(
�������	���	������	��3�
���$%8������������������(
����������
���
(������	���	�����	����
term. The Company’s investment in TCL is measured at fair value with changes in fair value recognised 
in other operating income/(expenses) in the income statement. 

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

>�
J��(�
�����

	��	����
������
	�[
��>�
J��#�(
�����4 14,321 — — —
- Gain on disposal — %$.�55 — —
- Taxation 3%.$TT8 — — —

13,022 %$.�55 — —

:���	���
����9
����	
������#��:����������(
��
��[�

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

Operating — — — —
Investing — 7�$.�55 — —
Financing — — — —

— 7�$.�55 — —

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb Rmb Rmb US$

?��	�	������������[
Basic, from discontinued operation �F75 0.34 — —
Diluted, from discontinued operation �F75 0.34 — —

11. Earnings per share 

)���
� ���	�	��� ���� ������ ��
�	��� ���� 
��
������� #�� ������	�� 	��� ��
J�� (
�� ���� ����� �����#���#��� �
�
owners of the parent by the weighted average number of ordinary shares outstanding during the year. 

D����������	�	���������������
�	�������
��
�������#��������	������	�����
J�������#���#����
�
�	����
(�
the parent (after adjusting for interest on the convertible preference shares) by the weighted average 
number of ordinary shares outstanding during the year plus the weighted average number of ordinary 
shares that would be issued on conversion of all the dilutive potential ordinary shares into ordinary 
shares. 
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11. ����	�����
������
�`����\#w�

:��� (
��
��	�� ��9�
��� ���� �	

��� �	�� ������ ����� ����� �	� ���� #���
� �	�� �������� ���	�	��� ���� ������


�������
	�[�

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

������
J�������#���#����
�
�	����
(�����
parent from continuing operations �%5.7�T 1,104,642 U%U.57$ %$T.UT7

������
J�������#���#����
�
�	����
(�����
parent from discontinued operations 13,022 %$.�55 — —

)
������������	
���
�
�������
��������
����
���
for basic earnings �$U.77% %.%%S.$TS U%U.57$ %$T.UT7

Weighted average number of ordinary 
shares for basic earnings per share 37,267,673 37,267,673 37,267,673 37,267,673

There were no potentially dilutive common shares in any of the years ended December 31, 2011, 2010 
�	��$��TF�

To calculate earnings per share amounts for the discontinued operation (see Note 10), the weighted 
average number of ordinary shares for both basic and diluted amounts is as per the table above. The 
(
��
��	����#�����
������������
J��J���������[�

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

������
J�������#���#����
�
�	����
(�����
parent from discontinued operations 
for basic and diluted earnings per share 
calculations 13,022 %$.�55 — —
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12. ����
���q���������#�
��	�!
���

Freehold
land

Leasehold
���#q

buildings &
improvements

Construction
-in-progress

Plant and
!���	�
��

,���

����	���
q

���	������#
equipment

Motor and
transport
vehicles Total

Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000

Cost:
������������q�%'�' 5TV %.757.55T 610,461 2,723,031 %�U.T�� UV.U�% V.UU%.V��
Additions — S5.��T 5%S.S5� $V.$5% T.�T$ %S.5V7 �VV.7�5
Disposals — 3V7.T�T8 — 3VU.%$�8 3%�.%UT8 3U.V��8 3%%�.�T�8
Transfers — $�$.55U 35V�.%%58 7%5.$�7 $$.�57 241 —
Write-off — 3V5�8 3%�.%U78 35.ST$8 — (17) 3$$.VVU8
Translation difference 40 242 (1,437) 771 5$U 3758 %�T

���+
�
!

��$�q�%'�'�
��#����������q�%'�� 634 %.5US.��7 5S�.VS� 7.��T.7TU 130,444 TV.%$S 5.7T$.�U$

Additions — %%.T�5 UV5.US� V7.7S5 T.S�U $�.SU� T7%.S�V
Disposals — 3%5S.7TU8 — 3SU.$S�8 3T.�5S8 3�.��58 3$5%.T7�8
Transfers — S5.57V 357U.77$8 V5�.5�� %�.S55 1,477 —
Write-off — (174) (2,321) 3S.TU58 (4,722) — 3%5.$�$8
Translation difference 37U8 1,723 — 5S% 3�U8 (36) $.%5$
���+
�
!

��$�q�%'�� 5T� %.5%T.$57 US5.�T7 7.V%S.�VT %7�.5$� %�T.SVT �.�5T.V��

Depreciation and 
impairment:

������������q�%'�' 5TV 7%%.V5$ $S.75% %.VV�.SU7 S5.ST% 44,266 %.T��.$7S
Charge for the year — VT.7�� — 206,236 11,420 S.V$U 274,444
Disposals — (2,074) — 3$T.VT�8 3U.V%�8 (6,301) 3V�.$U%8
Write-off — 3%$T8 3%�.%U78 (3,672) — (17) (20,001)
Impairment loss — — — 1,372 — — 1,372
Translation difference 40 3%�U8 — V5� 240 (13) ��T

���+
�
!

��$�q�%'�'�
��#����������q�%'�� 634 75U.5�% %%.%�U 1,621,673 ST.�V% V5.7�7 $.%%�.7U�

Charge for the year — 57.�T� — $$$.7U5 %5.%5% T.T�$ 7�%.%TV
Disposals — 3V%.VUV8 — 37S.5T�8 3U.VUU8 (4,147) 3T%.S�T8
Write-off — 3US8 (2,321) 3S.T�V8 (4,671) — 3%5.�V78
Impairment loss — — (3,102) 7.$S5 — ST $5$
Translation difference 37U8 75T — U� (227) (21) %57
���+
�
!

��$�q�%'�� 5T� 7S�.TU5 5.SV5 %.U�%.U5T U�.U�� 5%.$7� 2,311,227

)
��
��<�(���
�
At December 31, 2010 — %.$$T.%�$ 55T.7�U %.7US.S$5 5%.V�7 VU.S�V 3,276,302
At December 31, 2011 — %.%VU.$�U U�T.TVU %.�%5.ST� 55.S%V 5U.5%7 7.SVU.$77
US$’000 — %U$.$%T %7U.�57 $5�.V�T U.UV% T.$U5 5TV.U�S
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12. ����
���q���������#�
��	�!
���`����\#w

:��� �

��������� ��������	�� �
��� �	
������ ��������	�� 
(� #�����	��� �	� ����	� �
���� �	�� *����	� 
(J
��
building. The recoverable amounts of the buildings have been determined based on fair value less cost 
to sell. Fair values are determined using a market comparison and income approach. On April 27, 2011, 
Guangxi Yulin Hotel Company Limited entered into a sale and purchase agreement with a third party 
�
������ ����*����	�
(J
��#�����	��(
�����
����

	��������
	�
(�B�#�%$�������
	F�N�
	���������
����
(�*����	�

(J
��#�����	�.��	��

�����������������	���
���
(�B�#�$�.VU5������	
�������	������������	���
	�
(�
loss on disposal. 

Capitalised borrowing costs 

The amount of borrowing costs capitalised during the year ended December 31, 2011 was Rmb 22,214 
3N/Z� 7.5$58� 3$�%�[� B�#� %V.�S�8F� :��� ����� ����� �
� �������	�� ���� ��
�	�� 
(� #
��
��	�� 

���� �����#���
(
��
�����������
	�����5FV76�3$�%�[�5F��68����
�� ��� �����((�
����� �	������� �����
(� �������
�J
��	���	��
applicable general borrowings that is used for the purpose of obtaining the qualifying assets. 

Finance leases 

:���
�����	��������
(����	���	���=�����	��������	����J	�	
������������D�
��#���7%.�$�%���	��$�%%�
were Rmb 33,037 and Rmb nil (US$ nil) respectively. Leased assets are pledged as security for the related 
J	�	
�������F�

13. Investment properties 

Rmb’000 US$’000

Cost:
At January 1, 2010 75.TSU 5.S�T
Translation during the year $.�5% 421
At December 31, 2010 and January 1, 2011 7U.�$T 6,130
Translation during the year 3U$U8 (131)
Disposed of during the year 37S.U�%8 35.TTT8
At December 31, 2011 — —

Accumulated depreciation:
At January 1, 2010 2,126 337
Charge during the year �T$ 110
At December 31, 2010 and January 1, 2011 $.U%U 447
Charge during the year 363 5U
Disposed of during the year 37.%U%8 35�58
At December 31, 2011 — —

)
��
��<�(���
�
At December 31, 2010 75.U%% 5.�U7

At December 31, 2011 — —
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13. Q�(
��!
�������
��	
��`����\#w

D�������
(������	������	����
������3	
	�
����	�8��������(
��
��[�

Location Description Tenure
Land area

(m2w
Floor area

(m2w ,��
#�
�

VT�X���	��
	��W��I

,.�
Johor Bahru, Malaysia 
3P�������;�Q8

%U���
����

(J
��#�

,

Freehold 1,133.1 �.TVUF�$ �;��D����
���	��
>��F����F�3P�;�DQ8

The commercial property was leased to external customers. Each lease was for a period of one to three 
years. 

"	�X����U.�$�%%.�����#
����
(�����
�
���
(�<�*?��		
�	
��������������
����
�	�����#�������.��;�D.�����
�	�������	�
���������	�����
������������	��������	��	���������������������
�����
���
(��;�DH��
(J
��
��
������,	
�	����P�������;�Q�(
����
����

	��������
	�
(�B@�$�.���.���F�:��������
(�������
����������


��������
	�"
�
#���$V.�$�%%F�*��	�
	�����
����
(������	������	����
����������B�#�5.T�S�3N/Z�T7S8F�

The direct operating expenses (including repairs and maintenance) arising from investment property 
�������	���������	���� �	

�������	����������
���	����D�
��#���7%.�$��T.�$�%���	��$�%%�����B�#�
$.%�$.�B�#�%.TT5��	��B�#�	��.������
������F�

14. Prepaid operating leases 

��
�����	�� ���� ��#�����������������	���� ���� ��	������ �������
(�%5� �
�5�������� �	� �����
��
(� ��
�� ��	�F�
Prepaid operating leases represent those amounts paid for land use rights to the PRC government. The 
��������
������	���������
��������
��4��	��������B�#�%%.��V��	��B�#�$S.$U��3N/Z�V.77�8�(
�����������
ended December 31, 2010 and 2011, respectively. 

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Current 11,004 %%.$T$ %.ST$
Non-current V�S.V�U 7US.U7T �%.5V�
Total V%U.VS$ 7TT.%7% �7.77U

Gross payments for prepaid operating leases VU%.$5% VUS.S$T SS.7TU
����[�W�
�	���
��������
��4��	�� 3�$.SST8 3UU.5TU8 (14,060)
Total V%U.VS$ 7TT.%7% �7.77U
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15. ���#�	���

Rmb’000 US$’000

Cost:
At January 1, 2010,December 31, 2010 and December 31, 2011 $%U.7%% 34,644

Impairment:
At January 1, 2010,December 31, 2010 and December 31, 2011 5.�S5 T�%

)
��
��<�(���
�
At December 31, 2010 212,636 33,743

At December 31, 2011 212,636 33,743

Goodwill represents the excess of costs over fair value of net assets of businesses acquired. 

Goodwill acquired through business combinations have been allocated to two cash-generating units 
(
����������	�������	�����(
��
��[�

�� ��
����

�� ����	�<
���F�*

���������

������
�����	�<
��������#��	�(���������������	�$��UF�

�����	����!�����������#�	����������
#����
���������
�����=�
�
���	�����	����

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Yuchai 212,636 212,636 33,743

Yuchai unit 

The Group performed its annual impairment test as at December 31, 2011 and 2010. The recoverable 
��
�	��
(������	�������������	���#�����
	����������	�����
��
�����
	����	��
����9
����
'�
��
	��(�
��
J	�	
���� #������� ����
���� #�� ��	�
�� ��	�����	�� 

����	�� �	� ����������� ����
�F� :��� #���	���� 
(�
��
���� ������#�����	
������*�
�������

	��
����	
��%TTV��	������#���	�����
����
(���
���� ����	��,����
�
�
��	����	�����(
������#���(�����F�:���������4����

�	����������������
�����
����9
����
'�
��
	�����
%7FT76�3$�%�[�%�FTU68F��
���������	���������	��J���(
��������	��F�

;
������!��	������
#�	��(���
�	����
���������	����

:���
��
�����
	�
(��������	�����(
������
������	�����	���	��������
�����	��������
�����(
��
��	����������
	�[�

�� *�
��������	�

�� D��

�	��������

�� *�
�������������������
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15. ���#�	���`����\#w

;
������!��	������
#�	��(���
�	����
���������	����`����\#w

Gross margin – Gross margin is based on estimated margins in the budget period. 

D��

�	����������D��

�	����������9�
����	�����	�H�����������
(��������,�����
�J
��
�����
������	�����	��
unit and was estimated based on Weighted Average Cost of Capital (“WACC”). This rate was weighted 
according to the optimal debt/equity structure arrived on the basis of the capitalisation structure of the 
peer group. 

Growth rate estimates – Growth rates are based on management’s estimate. The long term rates used 
�
��4����
���������#������(
����
��������%�FS$6��	��%5FSS6�(
��$�%%��	��$�%�������
������F�

J
��	�	(	�����������
��	������!��	����

With regard to the assessment of value in use of the Yuchai cash generating unit, the Company believes 
that no reasonably possible change in any of the above key assumptions would cause the carrying 
value of the unit to materially exceed its recoverable amount. 

16. Intangible assets 

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Development costs %7.7UT $V.S5V 7.T$U

D���	�� ���� J	�	
���� ����.� ���� *�
��� 
����������� B�#� %%.7�5� 3N/Z� %.U�V8� 3$�%�[� B�#� %7.7UT8� 
(�
development expenditure for intellectual property right, technical skill and knowledge of building a 
new technology of heavy-duty diesel engines. 

17. ,��
���
�
	(�
�
��`���=����
��w�

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Amount due from joint ventures (i) 5U.T%V — —
Deposits 2,000 — —
Lease receivable V.�%T — —

�5.577 — —

(i) The non-current non-trade amounts due from joint venture partners were unsecured, with interest 
#����	�����%F�U%6������		����	�$�%�F�:�����
�	������(�������������	�$�%%F�
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18. ,��
�������	����	�
	�	�	
��

`�w ,��
���	�
	�	�	
��`����
�����#����=����
��w�

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Preference shares U�% U7� 132
Finance lease liabilities (Note 32) $S.S5% — —

$U.�%$ U7� 132

Current T.SV7 — —
Non-current %U.U�T U7� 132

$U.�%$ U7� 132

Redeemable convertible preference shares (“RCPS”) 

:���/������W�B�>/�����������������(
��
��	��,����������	��

	����
	�[�

(a) Non-cumulative dividend which shall accrue for each Series A RCPS on a daily basis at 
�F%6������		���
(�������
�	���=������	���
�/Z�F�T�����
�����	��	��/������W�B�>/F�/������
A RCPS rank pari passu with the Series B RCPS and in priority to all other classes of equity 
��
�������&�

(b) HLGE shall redeem all or part of the Series A RCPS upon the occurrence of any of the 
������	�� ��������
	� ���	��� ��� ��J	��� �	� ���� ��#�� ������
����	�� �������	�� 3PDBWQ8�
entered into by HLGE and certain of its subsidiaries with certain of their bankers and other 
J	�	
������	�����
	�@��
��%�.�$��%&�

(c) Upon the passing of a special resolution at a meeting of the holders of the Series A RCPS 
convened during the conversion period commencing from the date of issue (March 17, 
$��58�
(���
��/������W�B�>/��	���4����	��%��������������(�����
�����
�������

	�����
	�
of all outstanding Series A RCPS, the Company shall convert all (but not some only) of the 

�����	��	��/������W�B�>/��������

	�����
	�����
�
(�%[%��	���
�	�����
�	��
�����	�������
��
���	��#���(
��(��
��
	����
	�

	�����
	���#'�
���
���'�����	���������	���
�����DBW&�
and 

(d) HLGE shall redeem all the outstanding Series A RCPS on the tenth anniversary of the issue 
date of the Series A RCPS. 

:���/������)�B�>/�����������������(
��
��	��,����������	��

	����
	�[�

(a) Non-cumulative dividend which shall accrue for each Series B RCPS on a daily basis at 
�F%6������		���
(�������
�	���=������	���
�/Z�F%������
�����	��	��/������)�B�>/F�/������
B RCPS rank pari passu with the Series A RCPS and in priority to all other classes of equity 
��
�������&�

(b) HLGE shall redeem all or part of the Series B RCPS upon the occurrence of any of the 
������	����������
	����	��������J	����	�����DBW&�
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Redeemable convertible preference shares (“RCPS”) (cont’d)

(c) Upon the passing of a special resolution at a meeting of the holders of the Series B RCPS 
convened during the conversion period commencing from the date of issue (March 17, 
$��58�
(���
��/������)����(���	
����������	���4����	��5�������������(�����
�����
�������
conversion of all outstanding Series B RCPS, the Company shall convert all (but not some 

	��8�
(�����
�����	��	��/������)�B�>/��������

	�����
	�����
�
(�%[%��	���
�	�����
�	��
�
the nearest whole number for fractions upon conversion subject to adjustments pursuant 
�
�����DBW&��	��

3�8� "	� ���� ���,��� ���� ������������ (
��
��	�� ���� J(��� �		��������� 
(� ���� ����� 
(� ������ 
(�
the Series B RCPS, all Series B RCPS which remain unconverted or unredeemed shall be 
��	���
�����

	��������	�
�
���	�����������
(�<�*?����

	�����
	�����
�
(�%[%��	���
�	����
down to the nearest whole number for fractions upon conversion subject to adjustments 
pursuant to the DRA. 

(e) If the conversion of all or any part of the Series B Preference Shares held by any holder of 
Series B Preference Shares (i) is not permitted by law or regulations or (ii) will trigger any 
obligation to make a general offer by such holder or its concert parties under The Singapore 
Code on Take-overs and Mergers, such holder will be permitted to convert only such 
number of Series B Preference Shares held by it as will not (i) result in the breach of such law 
or regulations or (ii) trigger any take-over obligation on the Mandatory Conversion Date. 
Such holder will have the option to convert the remaining number of Series B Preference 
Shares at the Series B Preference Share Conversion Ratio into Ordinary Shares over a period 
of twenty-two months commencing after the Mandatory Conversion Date, without the 
requirement of the passing of a Series B Preference Share Special Resolution, by giving a 
notice in writing to HLGE. 

W���		
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B RCPS (the “Mandatory Conversion Date”). 

On February 11, 2010, Grace Star, the immediate holding company and a substantial holder of 
<�*?.����� �	(
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���
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(�/������
B RCPS it held as at that date into ordinary shares of HLGE so as to comply with the Singapore 
�
���
	�:�,�
������	��@����������
����
��#����*��
��/����(�
���
=����	���
������	�%6�
(�����
ordinary shares of HLGE (including through the conversion of the RCPS) in any six-month period. 
Following the Mandatory Conversion Date, Grace Star became the sole holder of the remaining 
S5.T$T.%S��/������)�B�>/��	������F�

As Grace Star and HLGE are both subsidiaries of the Company, the Series B RCPS is eliminated at 
consolidation level. 
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Effective
interest rate �����	�� 31.12.2010

% Rmb’000
Current:
Renminbi denominated loans 4.73 2011 372,620
Singapore dollar denominated loans %F$T 2011 5�.T$7

V$7.5V7

Non-Current:
Renminbi denominated loans VFU� 2012-2013 100,000
Singapore dollar denominated loans 1.20 2011 5�.T$5
US dollars denominated loans %F�U 2011 5�.T$5

$�%.U5�

Effective
interest rate �����	�� 31.12.2011 31.12.2011

% Rmb’000 US$’000
Current:
Renminbi denominated loans 5F7T 2012 7.55%.UVU 5�7.�V$

7.55%.UVU 5�7.�V$

Non-Current:
Renminbi denominated loans 5F$V 2013 T�.%%V %5.$57
Singapore dollar denominated loans %F7U 2014 VU.S�T S.S7T

%VV.UU7 $$.TT$

�
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����
	��
���J	�	
��
�� �
��
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#������
	�� (
����� ������%$��
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after the reporting period for the existing loan facilities. All loans balances as stated above do not 
have a callable feature. 
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covenants as well as negative pledge and default provisions. There is an undertaking by the 
Company to repay S$2.0 million every quarter. On September 1, 2010, the credit facility expired 
�	��������J	�	
���(
��/Z%�F�������
	���������������#�	,F�
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On September 1, 2010, the Company entered into a new short-term loan agreement for up to 
/Z%�F�� �����
	� (
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	� ����� D)/� �
� ��J	�	
�� ���� /Z5�F�� �����
	� (�
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��������
	�/�����#���%.�$�%�F�:���(�
�����������#�����������#�������
���	���
�J	�	
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long-term working capital requirements. The terms of facility require, among other things, that 
HLA retains ownership of the special share and that the Company remains a principal subsidiary 
of HLA, and that HLGE remains listed on the Singapore Exchange. The terms of the facility also 
�	
�����
�����	�J	�	
����

��	�	�������� �����
�� �
������
���	�H��
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�
����3�����J	����	������������	�8�	
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not exceeding 1 time. All moneys owing by the Company shall be repaid in full on the date falling 
12 months after the drawdown date (“Final Repayment Date”). 
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���J	�	
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the S$10.0 million facility that was due to mature on September 1, 2011. The new unsecured 
revolving credit facility has a committed aggregated value of S$30.0 million. The facility will be 
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���	�� �
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	������� �
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facility require, among other things, that HLA retains ownership of the special share and that the 
Company remains a principal subsidiary of HLA, and that HLGE remains listed on the Singapore 
?4
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million at any time, and the ratio of the Company’s consolidated debt to consolidated tangible 
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the Company shall be repaid in full on the date falling 36 months from the date of the facility 
agreement (“Final Maturity Date”). 

Jj%�/z�!	��	�����
#	�����	�	����	���^��<������<��=�	���
	��	q�Z*��"�#q�J	������
�^������`�^,���w��

"	�@��
��$�.�$��U.������
���	���	�������	�
���	���(�
�������������	�������)":@��
����J	�	
��
the existing revolving credit facility. The new unsecured, multi-currency revolving credit facility 
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other things, the terms of the facility require that Hong Leong Asia Ltd. (“HLA”) retains ownership 
of the Company’s special share and that the Company remains a consolidated subsidiary 
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of each year not being less than US$120 million and the ratio of the Company’s total net debt 
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year not exceeding 2.0 times, as well as negative pledge provisions and customary drawdown 
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the existing revolving credit facility. The new unsecured, multi-currency revolving credit facility 
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other things, the terms of the facility require that Hong Leong Asia Ltd. (“HLA”) retains ownership 
of the Company’s special share and that the Company remains a consolidated subsidiary of HLA. 
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agreement) to tangible net worth as at June 30 and December 31 of each year not exceeding 
2.0 times, as well as negative pledge provisions and customary drawdown requirements. 
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the existing revolving credit facility. The new unsecured, multi-currency revolving credit facility 
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working capital requirements. Among other things, the terms of the facility require that Hong 
Leong Asia Ltd. (“HLA”) retains ownership of the Company’s special share and that the Company 
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at June 30 and December 31 of each year not being less than US$120 million and the ratio of the 
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December 31 of each year not exceeding 2.0 times, as well as negative pledge provisions and 
customary drawdown requirements. 
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On March 30, 2007, the Company entered into an unsecured multi-currency revolving credit 
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million facility with Oversea - Chinese Banking Corporation Limited (“OCBC”) that was due 
to mature on July 26, 2007. The facility is available for three years from the date of the facility 
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requirements. The terms of the facility require, among other things, that HLA retains ownership 
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December 31 of each year not being less than US$120 million and the ratio of our total net debt 
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year not exceeding 2.0 times, as well as negative pledge provisions and customary drawdown 
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On March 30, 2010, the Company entered into an unsecured multi-currency revolving credit 
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million facility that was due to mature on March 30, 2010. The facility is available for one year from 
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general working capital requirements. The terms of the facility require, among other things, that 
HLA retains ownership of the special share and that the Company remains a principal subsidiary 
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agreement) as at June 30 and December 31 of each year not less than US$200 million and the 
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at June 30 and December 31 of each year not exceeding 2.0 times, as well as negative pledge 
provisions and customary drawdown requirements. The Company has also undertaken to make 
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year. 
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term general working capital requirements. The terms of the facility require, among other things, 
that HLA retains ownership of the special share and that the Company remains a principal 
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in the agreement) as at June 30 and December 31 of each year not less than US$200 million 
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tangible net worth as at June 30 and December 31 of each year not exceeding 2.0 times, as 
well as negative pledge provisions and customary drawdown requirements. The Company has 
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Yuchai received approval from China’s National Association of Financial Market Institutional 
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��������J	�	
�	��#
	���
3P)
	��Q8���
�	��	���
�B�#�%FS�#����
	F�:���)
	����������������	���
����	
���F�:���J�������	
���

(�����)
	�����
�	��	���
�B�#�%�#����
	������������
	�@��
��T.�$�%%��	����������
	�@��
��T.�
$�%$F�:���J�������	
���
(�����)
	���#�������J4����		�����	������������
(�VF5T6F�:�����

	�����	
���
of the Bonds amounting to Rmb 700 million was issued on July 22, 2011 and will mature on July 22, 
$�%$F�:�����

	�����	
���
(�����)
	���#�������J4����		�����	������������
(�5F�56F�:�������������
and issue price of each Bond is Rmb 100. Subscription to and trading of the Bonds is only available 
in China to institutional investors of China’s National Inter-bank Bond Market. All the proceeds 
from the issuance of the Bonds are used by Yuchai as working capital. 



93China Yuchai International Limited
Annual Report 2011    

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
(Rmb and US$ amounts expressed in thousands, except per share data)

18. ,��
�������	����	�
	�	�	
��`����\#w

`
w Q��
�
��=

��	�����������#�
�����	����`����\#w

�����	�>!
���'�!	��	��������=�
�!������	���
��#��

Yuchai received approval from NAFMII for the issuance of RMB-denominated unsecured short-
����� J	�	
�	�� #
	��� 3P)
	��Q8� ��
�	��	�� �
� B�#� �T�� �����
	F� :��� #
	��� ����� ������� 
	�
November 22, 2011 and will mature on November 23, 2012. The par value and issue price of each 
)
	�����B�#�%��F�:���)
	���#������J4����		�����	������������
(�5FSS6F�/�#�
�����
	��
��	�������	��
of the Bonds is only available in China to institutional investors of China’s National Inter-bank Bond 
Market. All the proceeds from the issuance of the Bonds are used by Yuchai as working capital. 

19. Deferred grants 

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Balance at beginning of year %ST.$77 $U�.�T� VV.5VV
Received during the year %%$.5T$ S%.�%5 %%.$�T
Released to consolidated income statement 3%%.%$T8 3%U.V$�8 3$.T$78
Balance at end of year $U�.�T� 777.$T% 5$.UT�

�����	��3�
���$U8 %�.T�� %V.S�U 2,334
Non-current $�T.S7� 7%U.5U7 5�.55�

$U�.�T� 777.$T% 5$.UT�

Government grants have been received for the purchase of certain items of property, plant and 
equipment. 

20. Inventories 

!	��	�
���������

��������
([�

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Raw materials 1,333,406 1,440,136 $$U.575
Work in progress 7U.7UT 7$.$5T 5.%%T
Finished goods %.$�%.��5 TV7.��% %VT.S5�
������	�(
����	
�������
����
������������#��
���
��	��
�
�

value $.�7$.U�� $.V%�.�5� 7U7.V�V

!	��	�
����� ��

�	����� ��� �	� �4��	��� �	� 

��� 
(� ������ ���� B�#� T.5�S.$U�.� B�#� %%.$7�.55%� �	�� B�#�
%�.TS5.�UT�3N/Z�%.SV%.�758��	�����������	����D�
��#���7%.�$��T.�$�%���	��$�%%������
������F�
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20. Q�(
����	
��`����\#w

W	��	�������
(������	��	�
������������


�	���������(
��
��[�

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Balance at beginning of year $U�.TVS 171,432 $S.$�5
Inventories written down 26,462 5$.ST% U.7SS
Reversal of write down of inventories 3%7U.$$58 3�5.$�78 (10,347)
Written off 37.S5$8 3U.5V78 3%.75�8
Balance at end of year 171,432 %5�.VSS $7.UST

The amount of write-down/(reversal) of inventories recognised as an expense and included in “cost 

(� �����Q� ��
�	���� �
� B�#� %5V.S��.� B�#� 3%%%.S�78� �	�� B�#� 3%$.V%$8� 3N/Z� 3%.TS�88� �	� ����� �	����
D�
��#���7%.�$��T.�$�%���	��$�%%������
������F�:������������
(��������
�	�
(� �	��	�
��������������
when the related inventories were sold above their carrying amounts in 2011. 

21. Other current assets 

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Development properties 62,022 55.�TU U.U7U
Held for trading investment 5�.�$U V�.5$V 6,431

%%U.�5� T�.$$$ %5.$�T

22. Trade and bills receivables 

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Trade receivables (net) 57�.�%% S57.T$V %%T.�V�
Bills receivables 7.�TU.V�V 5.T7�.TT7 TV$.%V%

V.$7V.VS5 �.�T�.T%S %.��%.SU%

Trade receivables (net) are non-interest bearing and are generally on 60 days’ term. They are recognised 
at their original invoice amounts which represent their fair values on initial recognition. 

The Group factored a portion of the trade receivables during the year ended December 31, 2011. 
I�
�
��	�� ����
	������� ������#�	,�� �	����	�F�W��
(�D�
��#���7%.�$�%%.�B�#�U��F�������
	�3$�%�[�B�#�
nil) was included in “interest-bearing loans and borrowings” representing the Group’s obligation to the 
banks for trade receivables factored with recourse. 

As of December 31, 2010 and 2011, outstanding bills receivable discounted with banks for which 
���� *�
��� �����	��� �� ��

����� 
#������
	� �
������ B�#� 7.VS�.��$� �	�� B�#� %.�5U.5�7� 3N/Z� %�S.TSV8�
respectively. 
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22. ���#
���#�
	�����
�
	(�
�
��`����\#w

As of December 31, 2010 and 2011, outstanding bills receivable endorsed to suppliers with recourse 

#������
	������B�#�ST�.�TU��	��B�#�USV.7V��3N/Z%7U.SVT8������
������F�

W	��	�������
(��������
��	
��(
���
�#�(����


�	���������(
��
��[�

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Balance at beginning of year 76,646 61,161 T.S��
(Credit)/debit to consolidated income statement 3%5.VT%8 1,723 273
Written off — (3,702) 35US8
Translation differences 6 358 (1)
Balance at end of year 61,161 5T.%SS T.7T%

The Group’s historical experience in the collection of trade receivables falls within the recorded 
allowances. Due to this factor, management believes that no additional credit risks beyond the amount 
provided for collection losses are inherent in the Group’s trade receivables. 

At December 31, 2010 and 2011, gross trade receivables due from a major customer, Dongfeng 
W��
�
#���� �
���	�� �	�� ���� �(J������� 3P���� D
	�(�	�� 

���	���Q8� ����� B�#� 7%T.V��� �	�� B�#�
7V%.7SV�3N/Z�5V.%S78.������
������F�/����
���7V�(
��(����������
����
	�
(�
���
����

	
�	�����
	����,F�

Total

Neither past
due nor

impaired

Past due but not impaired
0 – 90
#���

91-180
#���

181-365
#���

>365
#���

Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000

At 31.12.2011 �.�T�.T%S �.7U�.�T� $7�.T%S 7�.V�U $7.V5T 7,377
At 31.12.2010 V.$7V.VS5 V.�7$.UTT %V�.U%% 77.5�$ $�.TVU 7%5
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23. ,��
���
�
	(�
�
��`����
��w�

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

GST/VAT Recoverable UU.STT %UU.%U� $T.U�$
Staff advances 7.�VT 7.U5� 612
Amounts due under guarantee contracts, net 

(see Note 32) %$.%$T 12,043 %.T%$
Associates %U.��V 123,111 %T.57�
Other related parties 5�.S$� 7S.S5� 5.TT%
Interest receivables 5.T$� 3,363 57V
Custom tax refund V.7U� 7.T%� 621
Other tax recoverable — %T.SS5 7.%7U
Bills receivable in transit 22,277 5$.T%5 U.7TS
Others 7�.U%� 37,132 5.UT7
Impairment losses – other receivables (i) (26,174) 3%5.TSU8 3$.57�8

211,126 V��.��T S7.T��

�
��[�
(i) W	��	�������
(�������������	���
�������
�������
����#����������(
��
��[�

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Balance at beginning of year 32,313 26,174 V.%5V
(Credit) / debit to consolidated income statement (6,234) 620 TU
Written off — (10,740) (1,704)
Translation differences T5 (76) (12)
Balance at end of year 26,174 %5.TSU $.57�

The Group’s historical experience in the collection of other receivables falls within the recorded 
allowances. Due to this factor, management believes that no additional credit risks beyond the amount 
provided for collection losses are inherent in the Group’s other receivables. 

24. Cash and cash equivalents 

I
����������
���
(�����

	�
���������������	��
(�
����9
��.�
�����	��
�����=������	���

�����������
(
��
��	�����D�
��#���7%[�

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

Cash at banks and on hand 7.�5S.TU% V.���.TT� 4,124,776 �5V.5��
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24. �������#������
��	(��
����`����\#w

��������#�	,�����	��	����������9
���	��������#�����
	�������#�	,����
���������F�:��������������������
�((�
������	������������������D�
��#���7%.�$�%%�(
������*�
�������7F5�6�3$�%�[�$F�56&�$��T[�%F5S68F������
and cash equivalents denominated in various currencies are held in bank accounts in Singapore and 
China. 

W�� D�
��#��� 7%.� $�%�� �	�� $�%%.� ���� *�
��� ���� ������#��� B�#� V.�S$.5T7� �	�� B�#� V.�S$.T55� 3N/Z�
646,337) respectively of undrawn committed borrowing facilities in respect of which all conditions 
���
���	������#��	����F�:���

������	��(�����	
������(
��$��T.�$�%���	��$�%%������B�#�%�V.�B�#�
%�$��	��B�#�7���3N/Z�5U8������
������F�

25. Issued capital and reserves 

31.12.2009 31.12.2010 31.12.2011 31.12.2011
thousands thousands thousands thousands

Authorised shares
Ordinary share of US$ 0.10 each 100,000 100,000 100,000 100,000

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

Ordinary shares issued and fully paid
37,267,673 ordinary shares issued and fully 

paid at US$ 0.10 per share %.S$V.%T� %.S$V.%T� %.S$V.%T� 273,613

Non-redeemable convertible cumulative 
preference shares (“NCCPS”) 36 21 21 3

The holders of ordinary shares are entitled to such dividends as the Board of Directors of the Company 
may declare from time to time. All ordinary shares are entitled to one vote on a show of hands and carry 
one vote per share on a poll. 

<�*?��������%TS.%V%.%T�����>/�����	����������
��
(�/Z��F�$���
��
	�X����V.�$���.��4����	��
	�����%�th 
anniversary of the NCCPS issue date. 

:������>/������.���#'�
���
������������	��

	����
	�������
(.�
����������������
���
����.�
���
(�������
J���

(�<�*?�������#���(
�������	��
(�������	��.���J4���
�������������(���	�����������	��
(�%�6������		���
of the issue price for each NCCPS (the “Preference Dividend”). 

Other than the Preference Dividend, the NCCPS holders shall have no further right to participate in the 
��
J���
���������
(�<�*?F�

NCCPS holders shall have no voting rights except under certain circumstances referred to in the 
�
���	����W
�.���������5��
(�/�	���
�������
����	�����������
(��������>/F�
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25. Q���
#����	������#��
�
�(
��`����\#w

:������>/�����	
�� ��������	��=�
����
	� ����"(J
���� �����
(� ����/�	���
���?4
��	��F�<
�����.� ����
holders of the NCCPS are able to exercise their rights to convert the NCCPS into new ordinary shares at 
a 1 for 1 ratio, subject to the terms and conditions of the NCCPS. Such new ordinary shares will be listed 
�	��=�
����
	�����"(J
���������
(�����/�	���
���?4
��	������	�������F�

26. Dividends paid and proposed 

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

D�
�������	�����������	����������[

D�����	���
	�
���	����������[

Final dividend paid in 2010 US$ 0.25 per share 
3$��T[�US$ 0.10 per share) �7.�SU — —

I�	���������	��������	�$�%%[�US$ 1.50 per share 
3$�%�[�US$ 0.25 per share) — 7�5.�U7 5U.�7�

�7.�SU 7�5.�U7 5U.�7�

27. J����������
�
�(
��

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

J����������
�
�����
�
�(
�(see Note (ii))
Balance at January 1 %U�.77T %U�.S%S $U.�SU
Transfer from retained earnings 7SU 5.�V5 U�%
Balance at end of year %U�.S%S %U5.S�$ $T.VST

J�����������
�	���
����
����#�(see Note (iii))
Balance at January 1 and December 31 U5.�V% U5.�V% %7.5T�
Balance at end of year U5.�V% U5.�V% %7.5T�

General surplus reserve (see Note (iv))
Balance at January 1 and December 31 $5.S�� $5.S�� V.�ST
Balance at end of year $T$.��V $TS.%�T VS.%VU

�
���[�

(i) In accordance with the relevant regulations in the PRC, Yuchai and its subsidiaries are required 
�
���
�����
�����	�������
���������������
�����������	�����(
�����
�J
�����
����#�����
	�����	���
�	

������
������	�����>B��*WW>�J	�	
�����������	��F�:����������������	
��������#���#����	�����
form of cash dividends. 
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27. J����������
�
�(
��`����\#w

3��8� !	� �


���	
�� ����� ���� ������	�� ��������
	�� �	� ���� >B�.� �� %�6� ����
������
	� �
� ���� ������
���
��	�������������#�����
	�����	��� �	

������
������	�����>B��J	�	
�����������	��� ��� ��=������
�	���� ���� #���	
�� ���
���� 5�6� 
(� ���� ����
������ ������ 
������� 
(� ��
���� �	�� ���� ��#���������F�
Statutory general reserve can be used to make good previous years’ losses, if any, and may 
be converted into share capital by the issue of new shares to stockholders in proportion to 
their existing shareholdings, or by increasing the par value of the shares currently held by them, 
��
�����������������������#���	
���(������
�����������	
����������	�$56�
(���������
������������
capital. 

3���8� ��
�����	��������#�����������������������	���
����	�(���56��
�%�6�
(�����	����	

������
������	�����
>B��J	�	
���� �������	��� �
� ���� ������
�����#��
����(���� (�	�F� :����� ���	
� ������
	� ������
�	��
that may be allocated to this fund. This fund can only be utilised on capital expenditure for the 
collective welfare of Yuchai and its subsidiaries’ employees, such as the construction of dormitories, 
canteen and other welfare facilities, and cannot be utilised to pay staff welfare expenses. The 
transfer to this fund must be made before the distribution of a dividend to stockholders. Since 
January 1, 2006, in accordance with the amended Company’s policy, the contribution to the 
fund ceased. 

(iv) General surplus reserve is appropriated in accordance with Company’s Articles and resolution 
of the board of directors. General surplus reserve may be used to offset accumulated losses or 
increase the registered capital. 

28. ���#
���#����
������
�
��`����
��w�

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Trade payables 5.�TT.77V V.U%7.��T 763,776
Other payables (1) %.TVT.T%U $.�$�.V55 7$%.5SS
Deferred grants %�.T�� %V.S�U 2,334
Interest payable 2,336 �%.UU% T.U$�
Immediate holding company 40 %T 3
Associates T.V5U 4,120 �5V
Other related parties 230,271 7%7.T5T VT.U$$

S.T�$.7%S S.$7V.%5% %.%VS.TU�

(1) W�� 
(� D�
��#��� 7%.� $�%%.� B�#� U�� �����
	� 
(� ��������	�� ��
������ (�
�� �� '
�	�� ��	����� ����
included in other payables for the Group’s transfer of technology know-how. 

:������	��

	����
	��
(������#
���J	�	
�������#�������[�

�� :���������#��������	
	��	�������#����	���	������	
���������������
	�������������F�

�� "���������#��������	
	��	�������#����	���	��������	��������������
(��������
	���F�

�� !	�����������#������	
������������������
���
�������J	�	
��������F�W��
(�D�
��#���7%.�$�%%.�B�#�
5T.7�7�
(��	�����������#������������	���
�#
	�������������	����������F�

�� I
���������	��

	����
	��������	���
����������������.���(����
��
���7%F�
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29. ���(	�	����������#�������������

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Balance at beginning of year $5T.57V 75$.%5V 55.UU7
Provision made VTU.S�S V�%.T75 �7.SU7
����[�>�
����
	��������� (406,147) (447,017) 3S�.T7S8
Balance at end of year 75$.%5V 307,072 VU.S$T

30. ��	���������	�	�	������������	����	��@��
����!�����"�#/�	���
���
!
����������������

:�����
�	���������	���������

�	���
	�
(����
�J
���������	����
����
	���
����	��B�#�$�$.T5��
	�����
�
�	��������	��������������	
�������
�	��
(�B�#�$�5������
	�����(�
����
����@��,���	���
���	��
�������� 3P�@��Q8� ��� 
(� D�
��#��� 7%.� $��5F� �@��� ��� ��
���� 
�	��� #�� �

�#��� !	������	�� ��������
(“Coomber”), a shareholder of the Company and State Holding Company (collectively, the “Chinese 
Shareholders”). 

In March and May 2004, Yuchai granted interest-free advances to YMCL at the request of Yuchai’s PRC 
directors to provide YMCL with initial working capital for its start-up activities. YMCL was set up with the 
intention of offering a complementary range of services including spare parts distribution, insurance, 
����
��� J	�	
�	�� �	�� �����	��� �����
�	�F� :����� ����	
��� ����� ��
������ ����� ���� ����
���� 
(� ����
previous Chairman of Yuchai but without prior approval by the majority of the shareholders of Yuchai. 

On December 2, 2004, these advances were converted into formal loans and written agreements 
�	��������4�
�����#�����	���
�����	���@������
�����	�����
������J	�	
�����	�������
	��	�����>B�F�
N	��������������
(������
�	��������	��.������
�	�����������#����	��������	�������
	�D�
��#���$.�$��5�
�	���	������.�������������
(�5F5U6������		��.���������#���
	����
	�����#����F�I������.������
�	�������
��
�����#�������	���������	�#���������	����/�����
�����F�!	��������	

���
(�B�#�%�.5%$.�B�#�%%.5VU�
�	��B�#�V.$$V�������
�������	����
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Because the loans had already been disbursed, the Chinese Shareholders had issued guarantees 
for these loans, and the Company’s relationship with the Chinese Shareholders was improving, the 
Directors of Yuchai believed that it was in the Company’s and Yuchai’s best interest to ratify the loans. 
�
	��=��	���.������
�	�����������J���#������)
����
(�D���
�
���
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���#������
(�

	�����	�������
�	��
into an equity investment in YMCL, subject to the Yuchai board’s approval. This potential alternative 
was incorporated within the terms of the reorganization agreement entered into by the Company with 
��
�����	���

�#���
	�W�����S.�$��5�3PB�
���	�+���
	�W������	�Q8F�
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30. ��	���������	�	�	������������	����	��@��
����!�����"�#/�	���
���
!
����������������`����\#w�

���	������
�	��#�
���������	�D�
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��4��	��������������������
(
�������
�	�F�<
�����.������
���	���	����
��������#��	��	�#����
��

��������J	�	
�����������	���
of YMCL. Consequently, the Directors from the Company’s and Yuchai’s boards had doubts about 
YMCL’s ability to repay the loans. However, the Company’s and Yuchai’s board of directors considered 
the request to extend the loans based on representations received from the Chinese Shareholders and 
management of YMCL concerning their respective abilities and intentions to repay the loans and honor 
their guarantees, and therefore agreed to extend the repayment date of the loans for an additional 
year. The extension of the loans was approved by the Board of Directors of Yuchai on December 2, 
$��5F�W	����	
��#�	,��������
�	�����	����>B����=������	����
�����	����������B�#�$�5������
	��
�	��
and the legal method requires such loans to be repaid and the funds re-disbursed. The new loans 
carry the same terms, including scheduled maturity on December 1, 2006. New guarantees were also 
granted by the Chinese Shareholders for these loans. The maturity date of the loans was subsequently 
�4��	�����
�X�	��%.�$��S��	��(��������4��	�����
�@���7�.�$��UF�

The Company discussed this matter with the Chinese Shareholders and management of YMCL and also 
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Coomber and concluded that it was likely they will not be able to honor their respective guarantees in 
the event YMCL is unable to repay the loans when they become due. 
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The Company’s management ruled out any form of legal or other enforcement action against the 
���	���� /�����
������ ��� ��	�����	�� #�������� ����� ��
���� ���� 	
�� #�� ���� J���� ���(������ 
�����
��
entitled to receive payment of the judgment debt. Moreover, management believed that the process 
for enforcement of a judgment in China is complex and not as effective when compared with other 
jurisdictions. In addition, management believed that the commencement of legal or other enforcement 
actions would likely lead to a deterioration in relations with the Chinese Shareholders which could have 
a materially adverse impact on the Company’s investment in Yuchai and could lead to the impairment 

(� ������
����� ������ 
(� ���� �
���	�F� �
	��=��	���.� ��	�����	�� #�������� ����� ��� ���� #�	�J
����
to the Company’s shareholders for management to continue their dialogue and seek other possible 
arrangements with YMCL, Coomber and State Holding Company to resolve the repayment of the Rmb 
$�5������
	��
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������
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30. ��	���������	�	�	������������	����	��@��
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���
!
����������������`����\#w�

In July 2007, Yuchai’s Board of Directors agreed in principle to a proposal by the State Holding Company 
to settle the loans due from YMCL, along with various other accounts receivable from YMCL (collectively, 
���� P��
����#���Q8.� #�� (
�����	�� ���� ��
����#���� �	� �4
��	��� (
�� ���� ���	�(��� 
(� %��6� 
(� ���� �=�����

�	��������	����
�����	�����	.�>B���	���@��H��
�	�����
(J
��#�����	���	�*����	.�>B�F�"	�D�
��#���$5.�
2007, Yuchai, pursuant to the execution of a share transfer contract with YMCL, Coomber and State 
Holding Company, acquired all the outstanding share capital of Guangxi Yulin Hotel Company Ltd 
3P����	�<
�����
���	�Q8�(
��B�#�$V5F�������
	F�W��
(�X�	�����%.�$��U.��������
�����

	��������
	�(
�������
acquisition had not been settled and is included in “Amounts due to related parties” on the consolidated 
�������	��
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certain trade receivables due from YMCL, the Guarantors and other related parties. Under the terms 
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through the offsetting of this liability. 
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��#���7%.�$��U.� ���� ���	�(���
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Company was subject to approval from the provincial government regulatory agency in charge of 
state-owned assets administration in China. Yuchai’s Board of Directors and shareholders had approved 
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Yuchai would have had the right to sell to the State Holding Company, who would have been obligated 
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This condition is contained in a guarantee letter provided by the original shareholders of Yulin Hotel 
Company. However, management of the Company was uncertain whether State Holding Company 
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Hotel Company. Upon receipt of approval from the provincial government, the gain was recognised in 
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31. >
���
#�������#	�������
��

The ultimate parent 

"���

	��
���	��������
����.�<�W.��	����
����
�	��%$.TTU.�V�.�
��7VFT6.�
(�����
�����	��	���������
(�
���
Common Stock, as well as a special share that entitles it to elect a majority of our directors. HLA controls 
us through its wholly-owned subsidiary, Hong Leong (China) Limited, or Hong Leong China, and through 
HL Technology Systems Pte Ltd, or HL Technology, a wholly-owned subsidiary of Hong Leong China. HL 
:�
�	
�
���
�	������
4��������$%F�6�
(�����
�����	��	���������
(�
����
��
	�/�

,��	����.��	������
since August 2002 been, the registered holder of the special share. HLA also owns, through another 
��
����
�	��� ��#�������.� ����� /������ !	������	��� �������.� ����
4�������� %7FT6� 
(� ���� 
�����	��	��
shares of our Common Stock. HLA is a member of the Hong Leong Investment Holdings Pte Ltd., or Hong 
Leong Investment group of companies. Prior to August 2002, we were controlled by Diesel Machinery 
(BVI) Limited, or Diesel Machinery, which, until its dissolution, was a holding company controlled by Hong 
Leong China and was the prior owner of the special share. Through HL Technology’s stock ownership 
and the rights accorded to the Special Share under our bye-laws and various agreements among 
shareholders, HLA is able to effectively approve and effect most corporate transactions. 
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31. >
���
#�������#	�������
��`����\#w

The following provides the total amount of transactions that have been entered into with related parties 
(
������������	��J	�	
���������3(
���	(
�����
	��������	��
�����	��	��#���	
������D�
��#���7%.�$�%%�
�	��$�%�.���(����
��
����$7��	��$U8[�

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

Sales of diesel engines to State Holding 
�
���	�.�������#�����������	���(J�������
(See Note (i)) 77U.�TV VTS.�7S V5.7TU 7,204

Sales of raw materials to YMCL (See Note (i)) $7$.5�� 75�.7V� VSU.U�S S5.TT%
/������
��(J�������3/����
���3�88 �%.5$% 4,442 $$5.$S� 75.SVT
Purchase of raw materials and supplies from 

��#�����������	���(J�������
(�/�����<
���	��
Company (See Note (i)) 3%.5�T.T5�8 (1,707,123) 3%.�7$.T��8 3$5T.%7V8

Purchases of raw materials and supplies from 
�(J�������3/����
���3�88 3TV.$7�8 37U.%�78 3U�.V$�8 (12,763)

Delivery expense charged by a subsidiary of 
YMCL (See Note (ii)) 3$%�.%$T8 (244,360) 3$$T.%�T8 (36,367)

Storage expense charged by a subsidiary of 
State Holding Company (See Note (iii)) 35U.��S8 3V%.5�S8 (41,410) 3�.5S%8

General and administrative expenses
- charged by State Holding Company (See 

Note (iv)) 375.U5S8 3$%.T��8 3$$.%U$8 37.5$�8
- charged by HLA (See Note (v)) (470) 3$TT8 37$T8 35$8
��
�������#���(J�������
(�<�W�3/����
���3��88 3U.%$V8 (6,260) 3U.�7T8 (1,371)

�
��[�

(i) Sale and purchase of raw materials, supplies, scraps and diesel engines to/from State Holding 
�
���	�.� ���� ��#���������� �	�� �(J������.� �	�� ��
���H�� ���

������ �	�� '
�	�� ��	�����F� ������	�
��#�����������	���(J�������
(�/�����<
���	���
���	��������
������� ����������
(� ��������������
and supplies to the Company and certain subsidiaries of State Holding Company have acted as 
sales agents of the Group. The State Holding Company also purchased scraps from the Group. 
/�����<
���	���
���	�H����#�����������	���(J��������	
������@��F�@�	�����	��

	������������
these transactions were entered into in the normal course of business and expects that these 
transactions will continue on normal commercial terms. 

(ii) Delivery expense charged by YMCL and its subsidiaries. The fee is for the delivery of spare parts 
charged by YMCL, which were recorded in “cost of goods sold” and “selling, general and 
administrative expenses” respectively. Management considers that these transactions were 
entered into in the normal course of business and these transactions continued on normal 
commercial terms. 

(iii) Storage expenses charged by subsidiary of State Holding Company for the storage of engines, 
components and parts for Yuchai and delivery to the production facilities are required. 
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��`����\#w

(iv) General and administrative expenses charged by State Holding Company. State Holding 
Company charges Yuchai for certain general and administrative expenses in respect of rental 

(�
�����	�
(J
����������.���
��������	�����	�������
�����	������#��/�����<
���	���
���	�F�
The expenses are charged to Yuchai and its subsidiaries by State Holding Company on an actual 
incurred basis. Management believes that the expenses charged to Yuchai by State Holding 
Company would not have been materially different on a stand-alone basis because Yuchai 
could provide these services for itself at approximately the same amount. 

(v) Management fees, general and administrative expenses charged by HLA. 

3��8� *�	������	������	�����������4��	����
�������#���(J�������
(�<�WF�:���(�������	�����������
�
(J
��
rental, secretarial fees, insurance fees, professional and consultancy fees, and miscellaneous 

(J
���4��	���F�

In addition to the above, Yuchai also entered into transactions with other PRC Government owned 
enterprises. Management considers that these transactions were entered into in the normal course of 
business and expects that these transactions will continue on normal commercial terms. Balances with 
other PRC entities are excluded from this caption. 

Amounts due to the holding company comprise mainly general and administrative expenses charged 
#�� ���� �
���	�� 

���	�� �	� ������
	� �
� ���� ��	�����	�.� J	�	
���� ���		�	�� �	�� 

	��
�� �	�� 
�����
services provided to Yuchai. The balance is unsecured, interest free and repayable on demand. 

W�� 
(� D�
��#��� 7%.� $�%%.� B�#� 5V� �����
	� 
(� ��������	�� ����� �
� �� �������� ������ ���� �	
������ �	�
prepayment for the Group’s acquisition of technology know-how. 

Compensation of key management personnel of the Group 

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

/�
������������
����#�	�J�� $5.TT$ 57.UU7 7%.%US V.TVT

The non-executive directors do not receive pension entitlements from the Group. 

32. Commitments and contingencies 

Operating lease commitments - Group as lessee 

The Group has entered into commercial leases on certain motor vehicles and items of machinery. These 
�������������	�����������(��
(�#�����	��������	��J��������������	
���	�����
���
	��	
�������	�����
contracts. There are no restrictions placed upon the Group by entering into these leases. 
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Operating lease commitments - Group as lessee (cont’d)

Future minimum rentals payable under non-cancellable operating leases as at December 31 are as 
(
��
��[�

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Within one year %�.$U% T.TUV %.5UV
W(����
	�������#���	
���
������	�J�������� $�.V�T %�.$5T %.�$U

7�.S5� 20,243 3,212

:�����	����������������	�����

�	���������	��4��	����	���������
���	����D�
��#���7%.�$��T.�$�%��
�	��$�%%���
�	�����
�B�#�V�.�T$.�B�#�VT.SU���	��B�#�V7.U���3N/Z��.T5$8F�

Operating lease commitments - Group as lessor 

:���*�
��������	�������	�
�

����
������
�������������
	�������������
(J
���	����	�(�
����	��#�����	��F�
All leases include a clause to enable upward revision of the rental charge on an annual basis according 
to prevailing market conditions. 

Future minimum rentals receivable under non-cancellable operating leases as at 31 December are as 
(
��
��[�

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Within one year 7,326 7,006 1,112
W(����
	�������#���	
���
������	�J�������� %%.�T% T.%�7 %.V5V
@
������	�J�������� 17 %7.$5U 2,104

%U.V7V $T.V$S 4,670
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Finance lease commitments 
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and leaseback arrangement described below, these leases have terms of renewal but no purchase 
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31.12.2010 31.12.2011

Minimum
���!
���

Present
value of

���!
���
Minimum

���!
���

Present
value of

���!
���
Rmb’000 Rmb’000 Rmb’000 Rmb’000

Within one year %%.7T$ T.SV7 — —
W(����
	�������#���	
���
������	�J�������� 21,720 %U.��U — —
Total minimum lease payments 33,112 $S.S5% — —
�������
�	����������	��	��J	�	
��
������ 35.7�%8 — — —
Present value of minimum lease payments $S.S5% $S.S5% — —

:���J	�	
�������������	�������	�
�#���W@�.�����#��������
(���
���F�!	�X�	�����$�%%.���
���������	�����
����������	�������#�
,��������	�����	���������D)������	���
���	����������3P�D)Q8��	�$��TF��W@��
�����������
4��������B�#�$U������
	��	�������������
��D)�(
����������
	�
(�����(����
�	�������
(�����
J	�	
��������������F�

Capital commitments 

As of December 31, 2010 and 2011, Yuchai had capital expenditure (mainly in respect of property, 
���	���	���=�����	�8�
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Letter of credits 

W��
(�D�
��#���7%.�$�%���	��$�%%.���
��������������������

�#����������
(�
�������
(�B�#�%V5F�������
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Sale and leaseback 

D���	������������	����D�
��#���7%.�$��T.��	�
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�(�	������#���	�����4��	��
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��B�#�V�������
	F�:�����
equipment were the major production machinery of YAMC. The lease agreements include a buy back 
provision which allows YAMC to purchase the assets at the end of the lease term. The equipment 
����� �������#�
,� (
������
4��������B�#�VU.�S$��	���
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����
	�������
������#������
management on a straight-line basis over the useful life of the assets. In January 2011, Yuchai terminated 
����������	�������#�
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4��������B�#�$U������
	�
�	�������������
��D)�(
����������
	�
(�����(����
�	�������
(�����J	�	
��������������F�



108 China Yuchai International Limited
Annual Report 2011    

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
(Rmb and US$ amounts expressed in thousands, except per share data)

32. ��!!	�!
������#�����	��
��	
��`����\#w

Product liability 

:���*�	�����>��	
������
(���������������
(����	���	������!	���������>�
��
��]����������#������B�������
	��
imposes that manufacturers and sellers are liable for loss and injury caused by defective products. 
Yuchai and its subsidiaries do not carry product liability insurance. Yuchai and its subsidiaries have not 
�����	�����	�J
�	����
��
�����#������
������#�
���������	�������F�

Environmental liability 

���	�� ��
����� ���� ?	���
	��	���� >�
��
��
	� ���� �	� %TUT.� �	�� ���� /����� �
�	
��� �	�� ���� /�����
Environmental Protection Agency promulgate regulations as required from time to time. The 
Environmental Protection Law addresses issues relating to environmental quality, waste disposal and 
emissions, including air, water and noise emissions. Environmental regulations have not had a material 
impact on Yuchai’s results of operations. Yuchai delivers, on a regular basis, burned sand and certain 
other waste products to a waste disposal site approved by the local government and makes payments 
in respect thereof. Yuchai expects that environmental standards and their enforcement in China will, 
as in many other countries, become more stringent over time, especially as technical advances make 
�
�������	��
(�����������	�������
���(����#��F���
��������#������	�����J�������������
�����
������������
of dust and fumes resulting from its production of diesel engines. The PRC emission standard equivalent 
�
�?��
�!!!�����������	�������
���
������	��(�
��$��UF�

In addition, emission standard equivalent to Euro I was implemented on August 31, 2004. After that 
date, the engines equipped with Euro I engines cannot be sold and used in major urban area. The 
��	�(�
������	�������
(�?��
�!!��	��	�������4��
�����
�#����
������������������
���������	��X�	��7�.�$��U�
and the PRC emission standard equivalent to Euro III has been implemented progressively throughout 
���	�� (�
�� X���� %.� $��UF� :����� 
�	� #�� 	
� ������	
�� ����� ��
���� ����� #�� �#��� �
� 

����� ����� ������
emission standards or that the introduction of these and other environmental regulations will not result in 
��������������������((�
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	�
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	��	����������
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Yuchai is subject to Chinese national and local environmental protection regulations which currently 
���
��� (���� (
�� ���� ���
������ 
(� ������ ��#���	
��.� ��=����� ���� �����	�� 
(� J	��� (
�� �
�����
	.� �	��
provide for the closure by the Chinese government of any facility that fails to comply with orders 
requiring Yuchai to cease or improve upon certain activities causing environmental damage. Due 
to the nature of its business, Yuchai produces certain amounts of waste water, gas, and solid waste 
materials during the course of its production. Yuchai believes its environmental protection facilities and 
systems are adequate for it to comply with the existing national, provincial and local environmental 
protection regulations. However, Chinese national, provincial or local authorities may impose additional 
or more stringent regulations which would require additional expenditure on environmental matters or 
changes in our processes or systems. 

Dispute with Bank of China 

In 2003, the Yulin Branch of Bank of China (“BOC”) initiated legal proceedings to recover Rmb 6,603 
(�
����
����#�����
	��	������

�#����������
(������	�����������#����
�����
�����)"���	�%TT7��
���
����
���
�	�
(�N/Z�55���
�*����������@�
��	����>��	��3P*���������Q8F�W�������.�������	�

����������������(�*�����
Wall could not pay the loan, Yuchai would be liable to pay the guaranteed sum to the BOC. Yuchai 
appealed unsuccessfully. 
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32. ��!!	�!
������#�����	��
��	
��`����\#w

Dispute with Bank of China (cont’d)

!	�X�	�����$��V.� ����/�����<
���	���
���	�� ��������� �������
(�

������	��

	J���	������� ����
����
reimburse Yuchai in the event that Yuchai was required to pay on this guarantee. 

Based on the advice from the Company’s Legal Counsel, the Company has recorded a loss contingency 
equal to the amount of the claim. The amounts due to the BOC and from the State Holding Company 
have been recorded in “accrued expenses and other liabilities” and “amounts due from related 
�������Q.������
������F�:���������������#��	����
����������#����
������������
�����B�#�7.5����
�)"��
and BOC agreed to waive the remaining guaranteed sum and the legal proceeding expenses. 

Guarantees 

YEGCL provides guarantees of loans granted by commercial banks in the PRC to unrelated third-
party individuals who have obtained the loans to purchase automobiles equipped with diesel engines 
produced by Yuchai. The guarantees cover the entire principal amount of the loan, which generally 
has a term of one to two years with equal monthly or quarterly installment payments by the borrower. 
The guarantees are secured by cash deposits from the individual to YEGCL and by the automobile. In 
the event of defaults on payment, YEGCL would be required under its guarantee to make payments to 
the banks on behalf of the borrowers. 

!	������	�(
�������	�����������	���.��?*�����
����������������(�����	��	��(�
��%6��
�76�
(������
�	�
amount, which was considered to be the fair value of YEGCL’s guarantee at its inception and is recorded 
��������#�������	��
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�������������
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	��
(�!W/�7TF�

Subsequent to initial measurement and recognition of the liability for YEGCL’s obligations under these 
loan guarantees, management evaluates YEGCL’s guarantee portfolio and accounts for potential loss 
contingencies associated with the guarantees based on the estimated losses resulting from known and 
expected defaults. Each guarantee is secured by a cash deposit from the borrower and a security 
interest in the automobile purchased by the borrower. As of December 31, 2010 and 2011, YEGCL had 
��
�����
����#����
(�B�#�%$.%$T��	��B�#�%$.�V7�3N/Z�%.T%%8.������
������.�������	���
������	��������
by YEGCL to the banks in conjunction with loans that had been defaulted and to be recovered from 
the individual borrowers. YEGCL recorded a bad debt allowance in the amount of Rmb 12,061 and 
B�#�%%.TS5�3N/Z�%.T��8�(
��
�������
����#���.��	��B�#�$75��	��B�#�$75�3N/Z�7S8�(
���
��	����� �
�����
associated with the guarantee at December 31, 2010 and 2011 respectively. The net receivables amount 
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As of December 31, 2010 and 2011, the maximum potential amount of future undiscounted payments 
�?*���

����#����=�������
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the cash deposits and the amount of recoveries, if any, from repossession of the automobiles may 
not entirely mitigate YEGCL’s losses then, YEGCL accumulates the total expected risk against the total 
expected recoverable amount and provides for any expected shortfall. Accordingly, management 
��
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other liabilities”. 
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33. Segment information 

For management purposes, the Group is organised into business units based on their products and 
�����
��.��	��������
����
���#���
������	�������	������(
��
��[�

�� ��
��������������

	��
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in the PRC market. 
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	��
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in the PRC and Malaysia. 

The TCL group primarily conducts distribution of consumer electronic products with operations mainly in 
����>B��3�	
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(�
TCL, and TCL is no longer regarded as a reporting segment of the Group. 

HLGE and TCL are each listed on the Main Board of the Singapore Exchange. 

Management monitors the operating results of its business units separately for the purpose of making 
decisions about resource allocation and performance assessment. Segment performance is evaluated 
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operating segments. 
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Year ended
+
�
!

��$�q�%'�� Yuchai HLGE

Adjustments
and

eliminations

Consolidated
�����	��

statements
Rmb’000 Rmb’000 Rmb’000 Rmb’000

Revenue
External customers %5.V%7.$V7 7%.%U5 — %5.VVV.V$U
Inter-segment — — — —
Total revenue %5.V%7.$V7 7%.%U5 — %5.VVV.V$U

Results
Interest income 5%.TV% 732 VU�(1) 57.%5T
Interest expense 3%VS.U%78 3%$.U��8 %%.7�U(1) 3%VT.7�58
Impairment of property, plant and 

equipment 3$5$8 — — 3$5$8
Depreciation and amortisation 37$$.T$78 3V.ST58 3%.%$58(2) 37$U.UV78
/�����
(���
J���
(����

����� (310) %.U$T — %.5%T
Share of losses of joint ventures 37.UV�8 3%S.7T$8 35T.T%783T8 3U%.%5%8
Income tax expense (200,001) (3,047) (23,732)(3) 3$$�.SU�8

J
�!
�������� %.V$V.VTT 3$$.T578 (102,264)(4) %.$TT.$U$

Total assets %U.$V5.�ST V$U.T5V VS�.7U�358 %T.%5%.�%T

Total liabilities 3%%.�%T.VVS8 3VTV.VVT8 7%7.�7U(6) 3%%.U��.U5U8

Other disclosures
Investment in associates %.75% 7�.�5� — 7U.��%
Investment in joint ventures $S$.TS$ 102,122 U%.�5%3U8 V5�.SV5
Capital expenditure T7%.��7 123 7U(7) T7%.S�V

!	���������	�� ����	���� ���� �����	����� ��
	� 

	�
������
	� �	�� ��9�
���� �	� ���� P��'�����	��� �	��
eliminations” column. All other adjustments and eliminations are part of detailed reconciliations 
presented further below. 
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Year ended
+
�
!

��$�q�%'�' Yuchai HLGE

Adjustments
and

eliminations

Consolidated
�����	��

statements
Rmb’000 Rmb’000 Rmb’000 Rmb’000

Revenue
External customers %�.%5U.V%5 VT.S�T — %�.$�U.%UV
Inter-segment — — — —
Total revenue %�.%5U.V%5 VT.S�T — %�.$�U.%UV

Results
Interest income ��.$U5 %.%�T $�5(1) �%.S%T
Interest expense 3%$$.%SU8 3%5.ST%8 10,434(1) 3%$S.5758
Impairment of property, plant and 

equipment (1,372) — — (1,372)
Depreciation and amortisation 3$ST.$T58 3V.SVT8 3$.�T�8(2) 3$U�.%V�8
/�����
(���
J���
(����

����� (661) 5V� — (121)
Share of losses of joint ventures 3%7.VTU8 6 (40,410)3T8 357.T�$8
Income tax (expense)/ credit 3$U�.55V8 T.%U� 35�.5S$8(3) 37$S.TV�8

J
�!
�������� %.U5%.5TS 3$7.SUS8 (62,607)(4) %.S�5.$�7

Total assets %5.%TV.S�V 5%U.V�$ 577.�7S358 16,246,263

Total liabilities T.$�%.ST5 5T5.5V$ (337,001)(6) T.V��.77�

Other disclosures
Investment in associates 1,661 7�.TVT – 7U.�%�
Investment in joint ventures $V5.U$S %$�.T$V %V%.5�$3U8 5%V.7%7
Capital expenditure �V�.V5$ 7.U77 20(7) �VV.7�5



113China Yuchai International Limited
Annual Report 2011    

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
(Rmb and US$ amounts expressed in thousands, except per share data)

33. J
�!
���	����!��	���`����\#w

Year ended
+
�
!

��$�q�%''� Yuchai HLGE

TCL
`+	�����	��
#w

Adjustments
and

eliminations

Consolidated
�����	��

statements
Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000

Revenue
External customers %7.%�%.�US %V.U%� — — %7.%S5.T�7
Inter-segment — — — — —
Total revenue %7.%�%.�US %V.U%� — — %7.%S5.T�7

Results
Interest income $T.�SV %.SUU 114(1) 7%.5S�
Interest expense 3S$.��T8 (21,160) %5.S7�(1) 3SS.VT78
Impairment of property, 

plant and equipment 3S.SU58 — — — 3S.SU58
Depreciation and 

amortisation 3$S5.$V�8 3$.�5T8 — 3S.V%58(2) 3$U5.7%V8
/�����
(���
J���
(�

associates 2,714 240 — — $.T5V
Share of losses of joint 

ventures 3U78 3%5.T%S8 — — (16,000)
Income tax (expense)/

credit (130,430) 702 3%S.VT58(3) (147,223)

J
�!
�������� %.�$S.U7S (24,323) — 37�.UV�8(4) T��.��U

Total assets %%.T�5.$$V 5$%.V�T 7$%.VUS 55S.57%358 %7.7�5.T%%

Total liabilities S.777.%5S 5T�.7SS — (33,413)(6) S.UT�.%$%

Other disclosures
Investment in associates 5.�%5 7V.�$T — — 7T.�VV
Investment in joint ventures �S.V%U %$T.5S� — 171,0373U8 7�U.�$5
Capital expenditure SV$.�55 V5.5S% — 710(7) SUU.T7�

(1)  Included here are interest income and expense of the holding entity’s interest income and 
expense and inter-segment interest income and expense that are eliminated on consolidation. 

(2)�� !	
������������������������
����
	�
(������
���	���	����H��J4�����������	��������
	��������
����
	�
on HLGE’s investment property and property, plant and equipment valued at fair value in excess 
of costs. 

(3)   This relates mainly to the withholding tax provisions for dividends that are expected to be paid 
from income earned after December 31, 2007 by Yuchai that has not been remitted. 

(4)�� >�
J��(
����
��
������	�������	���
���	
���	
������	

�����4��4��	����	��3�
��8\��
J���(������4�
for the year from discontinued operations. 

358  Segment assets included goodwill and other assets of holding entity and increase in value of 
HLGE’s property, plant and equipment based on fair value in excess of costs. 
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(6)  Segment liabilities consist of the liabilities of the holding entity. 
(7)  Included here are capital expenditures incurred by the holding entity. 
3U8  Included here are HLGE’s share of its joint ventures’ property, plant and equipment valued at fair 

value in excess of costs. 
3T8  Included here are HLGE’s share of additional depreciation on its joint ventures’ property, plant 

and equipment valued at fair value in excess of costs. 

Geographic information 

B���	���(�
���4���	���
���
����[�

31.12.2009 31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 Rmb’000 US$’000

China %7.%�$.�US %�.%S�.7�5 %5.V75.7TT $.VVT.VV%
Other countries %7.U%� 7%.UST T.�$T 1,433

%7.%S5.T�7 %�.$�U.%UV %5.VVV.V$U $.V5�.USV

The revenue information above is based on the location of the customer. 

B���	���(�
��
	��
���
������
�����
�	�����
�B�#�7.�$T.%$5�3N/Z�VU�.�T%8� 3$�%�[�B�#�7.7%7.V7$&�
$��T[�B�#�$.VT�.%TT8.������	��(�
��������#����
���������	�F�

31.12.2010 31.12.2011 31.12.2011
 Rmb’000 Rmb’000 US$’000

Non-current assets    

China V.V%T.US7 V.U$�.75� S�5.UT7
Other countries 40,046 7.U5S 612
 V.V5T.T%T V.U7�.$�S S��.5�5

Non-current assets for this purpose consist of property, plant and equipment, prepaid operating leases, 
investment in joint ventures, investment properties, intangible asset and goodwill. 

34. *	����	����	�<�!����
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��������
�	���	��#
��
��	��.��������	��
���������#���.��	��
J	�	
���������	����

	���
��F�:������	�����
���
(�������J	�	
�������#������������
�������J	�	
��(
������
Group’s operations. The Group has loan, trade and other receivables, and cash and short-term deposits 
that derive directly from its operations. The Group also holds available-for -sale investment. 

The Group is exposed to market risk, credit risk and liquidity risk. 
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Market risk 

Market risk is the risk that changes in market prices, such as interest rates, foreign exchange rates 
�	���=��������
��.�������((�
������*�
��H�� �	

���
������������
(� �����
���	���
(�J	�	
���� �	������	��F�
The objective of the market risk management is to manage and control market risk exposures within 
acceptable parameters while optimizing the return on risk. 

The sensitivity analysis in the following sections relate to the position as at December 31, 2011 and 2010. 
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all constant at 31 December 2011. 

The analyses exclude the impact of movements in market variables on provisions and on the non-
J	�	
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	�F�

Interest rate risk 

The primary source of the Group’s interest rate risk relates to interest bearing bank deposits and its 
#
��
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any variation in the interest rates may have a material impact on the results of the Group. 

:���*�
�����	����������	���������������,�#������	������4�����
(�J4����	�������#���������(
���������
�����
and borrowings. 

Interest rate sensitivity 

The sensitivity analyses below have been determined based on the exposure to interest rates for bank 
���
������	���	�������#����	��J	�	
�������#����������������	��
(��������
���	������
���	�����������������
change taking place at the beginning of the year and held constant throughout the reporting period 
�	�����
����
(��	������	�������������9
���	�������F�W�5��#������
�	���	
������
����
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represents management’s assessment of the possible change in interest rates. 
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Foreign currency risk 

The Group is exposed to foreign currency risk on sales, purchases and borrowings that are denominated 
in currencies other than the respective functional currencies of entities within the Group. The currencies 
giving rise to this risk are primarily the Singapore dollar, Ringgit Malaysia, Chinese Renminbi and United 
States dollar. 
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Foreign currency risk (cont’d) 

Foreign currency translation exposure is managed by incurring debt in the operating currency so that 
�������
���#���
������	��
����9
���
�	�#������������������
�������
#������
	���	������

���
����	
�F�:����
also has the effect of minimising the exchange differences recorded against income, as the exchange 
differences on the net investment are recorded directly against equity. 

:���*�
��H���4�
�������
�(
����	�
����	
���������(
��
��[�

+
�
!

��$�q�%'�'

Group
Singapore

Dollar Euro

United
States
Dollar Renminbi Others

Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000

Other investments 5T.�%5 — — — —
Trade and other receivables 424 20,072 %$$.S5S 75.$T� %U
Cash and cash equivalents T�.U�V — 3,117 — —
Financial liabilities 3%5$.SS$8 — — — —
Trade and other payables 3VV.T�%8 (674) 3VU.$U%8 3V.V578 (20)
In Rmb’000 3V�.U7�8 %T.7TU SS.5T7 7�.U7S (2)

+
�
!

��$�q�%'��

Group
Singapore

Dollar Euro

United
States
Dollar Renminbi Others

Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000

Other investments 42,101 — — — —
Trade and other receivables VT� $.T�% 5S.$7� V$.UVT 74
Cash and cash equivalents %�U.�V$ — 1,174 — —
Financial liabilities 3VU.S�T8 — — — —
Trade and other payables 3V%.7U�8 (7) 37U.5558 (2,046) (20)
In Rmb’000 ��.VUV $.T5V %T.UVT V�.U�7 5V
In US$’000 T.5TU V�T 7.%5� �.VS5 T

Foreign currency risk sensitivity 
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below. This analysis assumes that all other variables, in particular interest rates, remain constant. 
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Foreign currency risk (cont’d) 

Foreign currency risk sensitivity (cont’d)

������

���
����
31.12.2010 31.12.2011 31.12.2011

Rmb’000 Rmb’000 US$’000

Singapore dollar 3V.�U78 �.�VU T��
Euro %.TV� $T5 47
United States dollar S.S5T %.TU5 7%5
Renminbi 7.�UV V.�U� �VU

Equity price risk 

The Group has investment in TCL which is quoted. 

Equity price risk sensitivity 

W�%�6��	
�����\3��
�����8��	������	������	�����
�������������
���	��������
�����	
�����\3��
�����8�
�=�����#������(
��
��	����
�	�[�

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

Equity 5.��7 V.�5$ 643

Credit risk 

������� ���,� ��� ���� ���,� ����� �� 

�	��������� ����� 	
�� ����� ���� 
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	�� �	�� 
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����
instruments. 

Credit risks related to receivables. Customer credit risk is managed by each business unit subject to the 
Group’s established policy, procedures and control relating to customer credit risk management. Credit 
limits are established for all customers based on internal rating criteria. 

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing 
basis. Credit evaluations are performed for all customers requiring credit over a certain amount. 

The Group establishes an allowance for impairment that represents its estimate of incurred losses in respect 
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Credit risk (cont’d) 

The allowance account in respect of trade and other receivables is used to record impairment losses 
�	���������*�
�����������J��������	
���

�����
(�������
�	��
��	������
���#��F�W��������
�	�.�����J	�	
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asset is considered irrecoverable and the amount charged to the allowance account is written off 
����	�������
�����	����
�	��
(��������������J	�	
���������F�

W��D�
��#���7%.�$�%%.�����*�
�����������
4���������
��$��
���
�����3$�%�[��
��$��
���
����8������

��������*�
����
������	�B�#�VS�F�������
	�3N/Z�S5F�������
	8�3$�%�[�B�#�7V�FT������
	8��	���


�	����
(
�� ����
4�������� 5T6� 3$�%�[� 5U68� 
(� �


�	��� ��
����#���� 3�4
����	�� #����� ��
����#���8� 
��	��
�����
������F�:�����
���
��������� �

����� �	�����>B�F�:����������V5�
���
�����3$�%�[�75�
���
����8�
�����#���	
��������������	�%������
	�3N/Z��F$������
	8��


�	��	��(
��'����
����U$F76�3$�%�[�U$F�68�
(��
����
accounts receivable (excluding bills receivables). The maximum exposure to credit risk at the reporting 
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�����	��������
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hold collateral as security. 
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Liquidity risk 

The Group monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate 
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	�
contractual undiscounted payments. 

,�
��
�����
less

��������(

�
��� Total

������+
�
!

��$�q�%'�� Rmb’000 Rmb’000 Rmb’000

Financial assets:
Trade and bill receivables �.�T�.T%S — �.�T�.T%S
"�������
����#���[

Staff advances 7.U5� — 7.U5�
Amounts due under guarantee contracts, net 12,043 — 12,043
Associates 123,111 — 123,111
Other related parties 7S.S5� — 7S.S5�
Others $UT.7�7 — $UT.7�7

Cash and cash equivalents 4,124,776 — 4,124,776
%%.$U%.S�$ — %%.$U%.S�$

Financial liabilities:
Interest-bearing loans and borrowings 7.55%.UVU %VV.UU7 7.�T�.S7%
Preference shares — U7� U7�
Trade and other payables S.$7V.%5% — S.$7V.%5%

%�.SU5.TTT %V5.S%7 %�.T7%.S%$
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Liquidity risk (cont’d) 

,�
��
��
or less

��������(

�
��� Total

������+
�
!

��$�q�%'�' Rmb’000 Rmb’000 Rmb’000

Financial assets:
Trade and bill receivables V.$7V.VS5 — V.$7V.VS5
"�������
����#���[

Staff advances 7.�VT — 7.�VT
Amounts due under guarantee contracts, net %$.%$T — %$.%$T
Associates %U.��V — %U.��V
Other related parties 5�.S$� 5U.T%V %�T.�V�
Others %$�.�%U �.�%T 132,637
Cash and cash equivalents V.���.TT� — V.���.TT�

U.5��.5T% �5.577 U.5S$.%$V

Financial liabilities:
Interest-bearing loans and borrowings V$7.5V7 $�%.U5� �$5.7T7
Preference shares — U�% U�%
Trade and other payables S.UT%.75S — S.UT%.75S
Finance lease liabilities T.SV7 %U.��U $S.S5%

U.7$V.�V7 $$�.S%T U.5V5.7�$

35. Capital management 

The Group manages its capital to ensure that entities in the Group will be able to continue as a going 
concern while maximising the return to stakeholders through the optimisation of the debt and equity 
balance except where decisions are made to exit businesses or close companies. 

The capital structure of the Group consists of debts (which includes the borrowings and trade and other 
payables, less cash and cash equivalents) and equity attributable to owners of the parent (comprising 
issued capital and reserves). 

31.12.2010 31.12.2011 31.12.2011
Rmb’000 Rmb’000 US$’000

!	�������#����	���
�	���	��#
��
��	���3�
���%U8 �$5.7T7 7.�T�.S7% 5U�.�7V
:������	��
���������#����3�
���$U8 S.T�$.7%S S.$7V.%5% %.%VS.TU�
����[�������	��
�����=������	���3�
���$V8 3V.���.TT�8 (4,124,776) 3�5V.5��8
Net debts 4,466,720 �.U��.%�� %.�U�.���
Equity 5.�TS.TVS 5.5V$.$�7 UST.VT%
Total capital and net debts T.5�V.��S %$.7VU.7�T %.T5T.55%
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The Group manages its capital structure and makes adjustments to it, in light of changes in economic 
conditions. To maintain or adjust the capital structure, the Group may adjust the dividend payment to 
shareholders, return capital to shareholders or issue new shares. 

No changes were made in the objectives, policies or processes during the years ended December 31, 
2011 and 2010. 
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are not based on observable market data (unobservable inputs).
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on the main board of the Singapore Exchange and is involved in the manufacture, assembly and 
distribution of high-end consumer electronic products and home entertainment products in the PRC. 
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2 and level 3 of the hierarchy. 
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receivables, cash and cash equivalents, interest-bearing loans and borrowings, trade and other 
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The carrying amounts of other receivables (long-term) and interest bearing loans and borrowings (long-
term) approximate their fair value as their interest rates approximates the market lending rate. 
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37. Events after the balance sheet date 

`�w Implementation of the HL Global Enterprise Share Option Scheme 2006 

To facilitate the implementation of the HL Global Enterprises Share Option Scheme 2006 (the “2006 
Scheme”), HLGE had, on January 13, 2012, established a trust known as the HL Global Enterprises 
Share Option Scheme 2006 Trust (the ������”) with Amicorp Trustees (Singapore) Limited as the 
trustee of the Trust (the “Trustee”) pursuant to a trust deed dated January 13, 2012 entered into 
between HLGE and the Trustee (the “Trust Deed”). 

Under the terms of the Trust Deed, the Trustee will, inter alia, acquire and hold existing shares 
in the capital of HLGE (collectively, the “Trust SharesQ8� (
�� ����#�	�J��
(������
���	�����
�����
employees of HLGE and/or its subsidiaries and who have been granted share options under 2006 
Scheme (excluding Directors of HLGE and directors and employees of HLGE’s parent company 
and its subsidiaries) (the “^
�
��	��	
�Q8��	�����	�(�����
��:�����/�������
�����)�	�J
���������
	�
the exercise of their share options under the 2006 Scheme. 

The Trustee has the power to vote or abstain from voting at any general meeting of HLGE in its 
absolute discretion in respect of the Trust Shares. 

On January 13, 2012, Grace Star, a controlling shareholder of HLGE and a wholly-owned subsidiary 

(� ���� �
���	�.� ���	�(������ $V.%UT.%S�� /������ )� �������#��� 

	�����#��� ���(���	
�� �������
in the capital of HLGE (the “Series B Preference SharesQ8.� �������	��	��%��6�
(� ���� �����	�	��
unconverted Series B Preference Shares, to the Trustee for a nominal consideration of S$1.00 for 
the purpose of the Trust. 

>�����	�� �
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(�W��
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(�<�*?.� ����$V.%UT.%S��/������)�>��(���	
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#�� ����:������������

	������� �	�
�$V.%UT.%S��	���
���	���� �������
(�<�*?� 3����PShares”) on 
January 16, 2012, and the new Shares which rank pari passu in all respects with the existing issued 
Shares, were held by the Trustee as Trust Shares under the Trust. The Group’s shareholding interest 
�	�<�*?���
�������(�
��VTFV6��
�VUF%6F�

Notwithstanding the above, the Group continues to consider HLGE a subsidiary as it is able to 
�
���	�����J	�	
�����	��
������	���
��
����
(�<�*?F�

`
w Conversion of RCPS A 

"	� @��
�� 5.� $�%$.� ��
	� ���� ���	�(��� 
(� 
	�� B�>/� W� ������ �
� ��	����� D����.� �� ��
����
�	���
subsidiary of the Company, Grace Star and Venture Delta sent requisition notices to HLGE’s Board 
of Directors requesting for the convening of a meeting of the holders of the RCPS A to propose the 
conversion of all the outstanding RCPS A into ordinary shares in the capital of HLGE in accordance 
with HLGE’s articles of association. Pursuant to the receipt of the requisition notices from Grace 
/�����	����	�����D����.�<�*?H��)
����
(�D���
�
����		
�	
���
	�@��
��%5.�$�%$�������������	��
of the holders of the RCPS A would be convened on March 30, 2012 to approve the conversion 
of all the outstanding RCPS A into ordinary shares in the capital of HLGE. At the meeting on 
March 30, 2012, the holders of the RCPS A approved the conversion of all the outstanding RCPS A 
into ordinary shares in the capital of HLGE and on April 11, 2012, our shareholding interest in HLGE 
�	
�������(�
��VUF%6��
�VUFT6F�
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Yuchai received approval from China’s National Association of Financial Market Institutional 
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amounting to Rmb 1.7 billion (“Bonds”). The Bonds were issued in two tranches. In March 2012, the 
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