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Dear Mr. Tien:

We have reviewed your response dated September 7, 2006 and
have
the following comment. Please be as detailed as necessary in your
response. After reviewing this information, we may raise
additional
comments.

General

1. We note your response to prior comment two. Please confirm, if
true, that Xinfei conducts its North Korean operations independent

of
you and your employees, and that Xinfei's North Korean expenses
and
revenues do not affect your expenses and revenues. If, however,
you

or your subsidiaries’ operations are affected by Xinfei's North
Korean operations, please discuss such overlapping or interrelated
operations and expand your materiality analysis to take into

account

the North Korean contacts. For example, if you or your
subsidiaries”

operations are affected by Xinfei's North Korean operations,
express

revenues from those operations as a percentage of your own total
sales revenues, instead of as a percentage of Xinfei's total sales
revenues, and identify the significant factors underlying your
conclusion that such North Korean contacts are qualitatively
immaterial.

Please respond to this comment within 10 business days or
Eglihen you will provide us with a response. Please file your
response letter on EDGAR. Please contact James Lopez at (202)
22%& if you have any questions about the comments or our review.
;g; also contact me at (202) 551-3470.

Sincerely,

Cecilia D. Blye, Chief
Ooffice of Global Security
Risk
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